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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements that involve risks and uncertainties. All statements other than statements of
historical facts contained in this Quarterly Report on Form 10-Q are forward-looking statements. In some cases, you can identify forward-looking
statements by words such as “anticipate,” “believe,” “contemplate,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,”
“predict,” “project,” “seek,” “should,” “target,” “will” or “would,” or the negative of these words or other comparable terminology. These forward-looking
statements include, but are not limited to, statements about:
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= the initiation, timing, progress and results of our current and future preclinical studies and clinical trials and related preparatory work and the
period during which the results of the trials will become available, as well as our research and development programs;

= our estimates regarding expenses, future revenue, capital requirements and needs for additional financing;

= our ability to obtain regulatory approval of CP101 and any of our current and future product candidates that we develop;
= our ability to identify and develop additional product candidates;

= our ability to advance product candidates into, and successfully complete, preclinical studies and clinical trials;

= business disruptions affecting the initiation, patient enrollment, development and operation of our clinical trials, including a public health
emergency, such as the ongoing COVID-19 pandemic;

= our expectations regarding the potential market size and the rate and degree of market acceptance for any product candidates that we develop;

= the effects of competition with respect to CP101 or any of our other current or future product candidates, as well as innovations by current and
future competitors in our industry;

= our ability to fund our working capital requirements;

= our intellectual property position, including the scope of protection we are able to establish, maintain and enforce for intellectual property rights
covering our product candidates;

= our financial performance and our ability to effectively manage our anticipated growth;
= our ability to obtain additional funding for our operations; and
. other risks and uncertainties, including those listed under the section titled “Risk Factors.”

These forward-looking statements are based on our management’s current expectations, estimates, forecasts and projections about our business and the
industry in which we operate, and management’s beliefs and assumptions and are not guarantees of future performance or development. These forward-
looking statements are subject to a number of risks, uncertainties and assumptions, including those described under “Risk Factors” and elsewhere in this
report. Moreover, we operate in a very competitive and rapidly changing environment, and new risks emerge from time to time. It is not possible for our
management to predict all risks, nor can we assess the impact of all factors on our business or the extent to which any factor, or combination of factors, may
cause actual results to differ materially from those contained in any forward-looking statements we may make. In light of these risks, uncertainties and
assumptions, the forward-looking events and circumstances discussed in this report may not occur and actual results could differ materially and adversely
from those anticipated or implied in the forward-looking statements.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These statements are based upon
information available to us as of the date of this report, and while we believe such information forms a reasonable basis for such statements, such
information may be limited or incomplete, and our statements should not be read to indicate that we have conducted an exhaustive inquiry into, or review
of, all potentially available relevant information. These statements are inherently uncertain and investors are cautioned not to unduly rely upon these
statements.

You should read the section titled “Risk Factors” set forth in Part II, Item 1A of this Quarterly Report on Form 10-Q for a discussion of important factors
that may cause our actual results to differ materially from those expressed or implied by our forward-looking statements. Moreover, we operate in an
evolving environment. New risk factors and uncertainties may emerge from time to time, and it is not possible for management to predict all risk factors
and uncertainties. As a result of these factors, we cannot assure you that the
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forward-looking statements in this Quarterly Report on Form 10-Q will prove to be accurate. Except as required by applicable law, we do not plan to
publicly update or revise any forward-looking statements contained herein, whether as a result of any new information, future events, changed
circumstances or otherwise.

You should read this Quarterly Report on Form 10-Q, completely and with the understanding that our actual future results may be materially different from
what we expect. Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee that the future
results, levels of activity, performance, or events and circumstances reflected in the forward-looking statements will be achieved or occur. We undertake no
obligation to update publicly any forward-looking statements for any reason after the date of this report to conform these statements to new information,
actual results or changes in our expectations, except as required by law. We qualify all of our forward-looking statements by these cautionary statements.

SPECIAL NOTE REGARDING COMPANY REFERENCES

» <«

Unless the context otherwise requires, references in this Quarterly Report on Form 10-Q to “FTG,” the “Company,” “we,” “us” and “our” refer to

Finch Therapeutics Group, Inc. and its subsidiaries.
SPECIAL NOTE REGARDING TRADEMARKS

All trademarks, trade names and service marks appearing in this Quarterly Report on Form 10-Q are the property of their respective owners.
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RISK FACTORS SUMMARY

The following is a summary of the principal risks that could adversely affect our business, financial condition, operating results, cash flows or stock price.
Discussion of the risks listed below, and other risks that we face, are discussed in the section titled “Risk Factors” in Part II, Item 1A of this Quarterly
Report on Form 10-Q.

*  We face substantial competition which may result in others developing or commercializing drugs before or more successfully than us,
particularly since we are aware of a number of companies focused on developing microbiome therapeutics in various indications, including three
competitors that have a product candidate being evaluated in clinical trials for recurrent CDI.

*  Our business and operations may be adversely affected by the evolving and ongoing COVID-19 global pandemic.

*  We have a limited operating history, have incurred net losses in every year since our inception and anticipate that we will continue to incur net
losses in the future.

*  We will require substantial additional funding to finance our operations. If we are unable to raise capital when needed, we could be forced to
delay, reduce or terminate certain of our product development programs or other operations.

*  We believe our current cash and cash equivalents will be sufficient to fund our business only for a limited amount of time, and if we are not able
to raise additional funds, we may be unable to continue as a going concern.

*  We are heavily dependent on the success of our product candidates, which are in clinical development. If we are unable to advance our current or
future product candidates through clinical trials, obtain marketing approval and ultimately commercialize any product candidates we develop, or
experience significant delays in doing so, our business will be materially harmed.

*  Our product candidates are based on microbiome therapeutics, which is an unproven approach to therapeutic intervention.

*  Our product candidates may be associated with serious adverse, undesirable or unacceptable side effects or other properties or safety risks, which
may delay or halt their clinical development, or prevent marketing approval.

*  The regulatory approval processes of the FDA and comparable foreign regulatory authorities are lengthy, time consuming and inherently
unpredictable, and if we are ultimately unable to obtain regulatory approval for our product candidates, our business will be substantially harmed.

*  The manufacture of our product candidates is complex and we may encounter difficulties in production, particularly with respect to process
development or scaling-up of our manufacturing capabilities.

*  Werely on third-party donors of biological material to manufacture certain product candidates such as CP101, and if we do not obtain an
adequate supply of acceptable material from those qualified donors, the clinical and commercial supply of these product candidates may be
adversely impacted.

*  We operate our own manufacturing facility for certain product candidates, which requires significant resources and we may fail to successfully
operate our facility, which could adversely affect our clinical trials and the commercial viability of our product candidates.

*  We have never commercialized a product candidate and may experience delays or unexpected difficulties in obtaining regulatory approval for our
current or future product candidates for our initial or potential additional indications.

*  Werely on third parties to supply and manufacture our product candidates, and we expect to continue to rely on third parties to manufacture our
products, if approved.

+  If we are unable to obtain or protect intellectual property rights related to any of our product candidates, we may not be able to compete
effectively in our market.

*  We identified a material weakness in our internal control over financial reporting. If we are not able to remediate the material weakness or if we
otherwise fail to maintain an effective system of internal control over financial reporting, we may not be able to accurately report our financial
statements in a timely manner, which may adversely affect our business, investor confidence in our company and the market value of our
common stock.
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PART I—FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements.

FINCH THERAPEUTICS GROUP, INC.
Condensed Consolidated Balance Sheets
(Unaudited, in thousands, except share and per share data)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Due from related party
Prepaid expenses and other current assets
Total current assets

Property and equipment, net

In-process research and development

Goodwill

Deferred initial public offering costs

Other assets

TOTAL ASSETS

LIABILITIES, REDEEMABLE CONVERTIBLE PREFERRED STOCK AND
STOCKHOLDERS’ EQUITY (DEFICIT)

CURRENT LIABILITIES:

Accounts payable
Accrued expenses and other current liabilities
Due to related party
Deferred revenue, current portion
Total current liabilities

Deferred tax liability

Deferred revenue, net of current portion

Loan payable

Deferred rent

Other liabilities

Total liabilities

COMMITMENTS AND CONTINGENCIES (Note 8)

Series

A redeemable convertible preferred stock, $0.001 par value; no shares authorized,
issued or outstanding as of June 30, 2021; 167,496,750 shares authorized and
11,596,280 shares issued and outstanding as of December 31, 2020;

Series B redeemable convertible preferred stock, $0.001 par value; no shares authorized,
issued or outstanding as of June 30, 2021; 74,620,739 shares authorized and
5,166,203 shares issued and outstanding as of December 31, 2020

Series C redeemable convertible preferred stock, $0.001 par value; no shares authorized,
issued or outstanding as of June 30, 2021; 109,604,994 shares authorized
and 7,588,254 shares issued and outstanding as of December 31, 2020

Series D redeemable convertible preferred stock, $0.001 par value; no shares authorized,
issued or outstanding as of June 30, 2021; 99,705,359 shares authorized and 6,902,872
shares issued and outstanding as of December 31, 2020

STOCKHOLDERS’ EQUITY (DEFICIT):

Common stock, $0.001 par value; 200,000,000 and 598,232,153 shares authorized as
of June 30, 2021 and December 31, 2020, respectively; 47,425,752 and 8,391,793 shares
issued and outstanding as of June 30, 2021 and December 31, 2020, respectively

Additional paid-in capital
Accumulated deficit
Total stockholders’ equity (deficit)
TOTAL LIABILITIES, REDEEMABLE CONVERTIBLE PREFERRED
STOCK AND STOCKHOLDERS’ EQUITY (DEFICIT)

See notes to unaudited condensed consolidated financial statements.

JUNE 30, DECEMBER 31,
2021 2020
$ 168,136  $ 99,710
2,245 1,034
5 61
6,617 5,359
177,003 106,164
18,327 7,004
32,900 32,900
18,057 18,057
— 1,013
4,041 200
$ 250,328 $ 165,338
$ 1,719 § 2,621
5,222 5,228
8 266
2,575 3,371
9,524 11,486
3,461 3,461
8,235 10,260
— 1,808
724 766
191 221
22,135 28,002
— 53,593
— 36,336
— 53,221
— 89,904
47 8
360,131 7,109
(131,985) (102,835)
228,193 (95,718)
$ 250,328 § 165,338




FINCH THERAPEUTICS GROUP, INC.
Condensed Consolidated Statements of Operations
(Unaudited, in thousands, except share and per share data)

THREE MONTHS ENDED SIX MONTHS ENDED
JUNE 30, JUNE 30,
2021 2020 2021 2020
REVENUE:
Collaboration revenue $ 2,830 % 2,237 6,383 $ 3,849
Royalties revenue from related party — 112 — 292
Total revenue 2,830 2,349 6,383 4,141
OPERATING EXPENSES:
Research and development (13,964) (8,135) (26,939) (15,532)
General and administrative (5,882) (2,574) (10,433) (4,832)
Total operating expenses (19,846) (10,709) (37,372) (20,364)
Net loss from operations (17,016) (8,360) (30,989) (16,223)
OTHER INCOME (EXPENSE), NET:
Gain on extinguishment of PPP Loan 1,827 — 1,827 —
Interest income 7 21 6 112
Other income (expense), net 13 80 6 (49)
Total other income (expense), net 1,847 101 1,839 63
Loss before income taxes (15,169) (8,259) (29,150) (16,160)
Income tax provision — — — —
Net loss $ (15,169) $ (8,259) $ (29,150) $ (16,160)
Net loss attributable to common stockholders—basic and diluted (Note 14) $ (15,169) $ (8,259) $ (29,150) $ (16,160)
Net loss per share attributable to common stockholders—basic and diluted $ 0.32) $ (1.02) $ (0.95) $ (2.03)
Weighted-average common stock outstanding—basic and diluted 47,379,887 8,069,304 30,798,698 7,968,267

See notes to unaudited condensed consolidated financial statements.



BALANCE,
January 1,
2020
Exercise of
common
stock options
Vesting of
restricted
stock
Stock-based
compensation
Net loss
BALANCE,
March 31,
2020

Exercise of
common
stock options
Vesting of
restricted
stock
Stock-based
compensation
Net loss
BALANCE,
June 30,
2020

BALANCE,
January 1,
2021
Conversion of
redeemable
convertible
preferred
stock
into common
stock upon
initial public
offering
Initial public
offering, net
of
underwriting
discounts,
commissions
and net of
offering costs
of $11,786
Exercise of
common
stock options
Stock-based
compensation
Net loss
BALANCE,
March 31,
2021

Underwriters'
exercise of
overallotment
option, net of

underwriting
discounts,
commissions
and initial
public
offering costs
of $276
Exercise of
common
stock options
Shares
repurchased
for cashless
exercise
Stock-based
compensation
Net loss
BALANCE,
June 30,
2021

FINCH THERAPEUTICS GROUP, INC.
Condensed Consolidated Statements of Redeemable Convertible
Preferred Stock and Stockholders’ Equity (Deficit)
(Unaudited, in thousands, except share and per share data)

REDEEMABLE CONVERTIBLE PREFERRED STOCK

$0.001 PAR VALUE $0.001 PAR VALUE $0.001 PAR VALUE $0.001 PAR VALUE COMMON STOCK ADDITIONAL TOTAL
SERIES A SERIES B SERIES C SERIES D $0.001 PAR VALUE PAID-IN ACCUMULATED STOCKHOLDERS’
SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT CAPITAL DEFICIT DEFICIT
11,596,280 $ 53,593 5,166,203 $ 36,336 7,588,254 $ 53,221 —$ — | 7778552 8 $ 3951 $ (63,494) $ (59,535)
— — — — — — — — 14,826 — 15 — 15
— — — — — — — — 183,744 — 3 — 3
— — — — — — — — — — 75 — 75
= = = = = = = = = = = (7,901) (7,901)
11,596,280 $ 53,593 5,166,203 $ 36,336 _ 7,588,254 $ 53,221 — 8  — | 7977122 $ 8 $ 4044 $ (71,395) $ (67,343)
— — — — — - — — 15,447 — 4 — 4
— — — — — — — — 181,810 — 3 — 3
— = — = — = = = = = 85 = 85
— — — — — — — — — — — (8,259) (8,259)
11,596,280 $ 53,593 5,166,203 $ 36,336 _ 7,588,254 §$ 53,221 — $  — | 8174379 $ 8 $ 4,136 $ (79.654) $ (75,510)
REDEEMABLE CONVERTIBLE PREFERRED STOCK
$0.001 PAR VALUE $0.001 PAR VALUE $0.001 PAR VALUE $0.001 PAR VALUE COMMON STOCK ADDITIONAL TOTAL
SERIES A SERIES B SERIES C SERIES D $0.001 PAR VALUE PAID-IN ACCUMULATED STOCKHOLDERS’
EQUITY
SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT SHARES AMOUNT CAPITAL DEFICIT (DEFICIT)
11,596,280 $ 53,593 5,166,203 $ 36,336 7,588,254 $ 53221 6,902,872 $ 89,904 | 8,391,793 $ 8 $ 7,109 $ (102,835) $ (95,718)
(11,596,280)  (53,593) (5,166,203) (36,336) (7,588,254) (53,221) (6,902,872) (89,904) | 31,253,609 31 233,022 - 233,053
— — — — — — — — | 7,500,000 8 115,706 - 115,714
— — — — — — — — 81,901 = 54 . 54
— — — — — — — — — - 335 - 335
= = = = = = = = = c = (13,981) (13,981)
— 5 — 5 — 5 — $  — | 47227303 $ 47 $ 356226 $ (116,816) $ 239,457
— = = = = = = = 192,877 - 3,003 . 3,003
— — — — — — — — 6,793 - 7 - 7
— = = = = = = = (1,221) = (10) . (10)
— — — — — — — — — - 905 - 905
_ _ _ _ _ _ _ _ _ B . (15,169) (15,169)
— s — s — 5 — $ — | 47425752 $ 47 $ 360,131 $ (131,985) $ 228,193

See notes to unaudited condensed consolidated financial statements.






FINCH THERAPEUTICS GROUP, INC.
Condensed Consolidated Statements of Cash Flows
(Unaudited, in thousands)

SIX MONTHS ENDED
JUNE 30,
2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (29,150) $ (16,160)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization expense 985 369
Stock-based compensation expense 1,240 166
Gain on extinguishment of PPP Loan (1,808) —
(Gain) loss on sale of property and equipment (28) 13
Changes in operating assets and liabilities:
Accounts receivable (1,211) 427
Due from related party 56 2,442
Prepaid expenses and other current assets (1,258) (2,082)
Other non-current assets (3,824) —
Accounts payable (1,467) 491
Accrued expenses and other current liabilities 572 (1,627)
Due to related party (258) (200)
Deferred revenue (2,821) 1,697
Deferred rent (24) 331
Net cash used in operating activities (38,996) (14,133)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (11,617) (270)
Proceeds from sale of property and equipment 62 —
Net cash used in investing activities (11,555) (270)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from initial public offering, net of underwriting discounts, commissions and offering costs 118,575 —
Proceeds from underwriters' exercise of overallotment option, net of underwriting discounts and
commissions and initial public offering costs 3,049 —
Principal payments on capital lease obligation (21) (28)
Proceeds from exercise of stock options, net 51 19
Proceeds from PPP Loan — 1,808
Payment of deferred offering costs (2,659) —
Net cash provided by financing activities 118,995 1,799
NET INCREASE (DECREASE) IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH 68,444 (12,604)
Cash, cash equivalents and restricted cash at beginning of period 99,908 42,396
Cash, cash equivalents and restricted cash at end of period $ 168,352 $ 29,792
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid for interest $ 5 $ 4
SUPPLEMENTAL DISCLOSURE OF NON-CASH INVESTING AND
FINANCING ACTIVITIES:
Property and equipment in accounts payable and accrued liabilities $ 724 $ 9
Conversion of redeemable convertible preferred stock into common stock $ 233,053 § —
Forgiveness of PPP Loan $ 1,808 $ —




The following table provides a reconciliation of the cash, cash equivalents and restricted cash as of each of the periods shown above:

SIX MONTHS ENDED
JUNE 30,
2021 2020
Cash and cash equivalents $ 168,136  $ 29,592
Restricted cash 216 200
Total cash, cash equivalents and restricted cash $ 168,352  $ 29,792

See notes to unaudited condensed consolidated financial statements.



FINCH THERAPEUTICS GROUP, INC.
Notes to Condensed Consolidated Financial Statements

(Unaudited)
1. NATURE OF OPERATIONS AND BASIS OF PRESENTATION
Business

Finch Therapeutics Group, Inc. (the “Company” or “FTG”) was incorporated in 2017 as a Delaware corporation. The Company was formed as a result of a
merger and recapitalization of Finch Therapeutics, Inc. (“Finch”) and Crestovo Holdings LL.C (“Crestovo”) in September 2017 (the “Merger”), in which
the former owners of Finch and Crestovo were issued equivalent stakes in the newly formed company, FTG. Crestovo was renamed Finch Therapeutics
Holdings LLC in November 2020 (“Finch Holdings™). Finch and Finch Holdings are both wholly-owned subsidiaries of FTG.

The Company is a clinical-stage microbiome therapeutics company leveraging its Human-First Discovery® platform to develop a novel class of orally
administered biological drugs. It is developing novel therapeutics designed to deliver missing microbes and their clinically relevant biochemical functions
to correct dysbiosis and the diseases that emerge from it. The Company’s Human-First Discovery platform uses reverse translation to identify diseases of
dysbiosis and to design microbiome therapeutics that address them. Its lead product candidate, CP101, delivers a complete microbiome and is being
developed initially for the treatment of patients with recurrent Clostridioides difficile infection, or CDI.

Initial Public Offering

On March 18, 2021, the Company completed its initial public offering (“IPO”) in which the Company issued and sold 7,500,000 shares of its common
stock at a public offering price of $17.00 per share, for aggregate gross proceeds of $127.5 million. The net proceeds from the IPO were $115.7 million
after deducting underwriting discounts and commissions of $8.9 million and offering costs of $2.9 million. On April 20, 2021, the Company

issued 192,877 additional shares of common stock, pursuant to the underwriters’ partial exercise of their overallotment option, at a public offering price of
$17.00 per share for aggregate gross proceeds of $3.3 million and net proceeds of $3.0 million after deducting underwriting discounts, commissions and
offering costs.

In connection with the IPO, the Company’s board of directors (the “Board”) and stockholders approved an amended and restated certificate of
incorporation to, among other things, effect a one-for-14.444 reverse stock split of the Company’s issued and outstanding shares of common stock and
redeemable convertible preferred stock, as well as to effect a proportional adjustment to the existing conversion ratios for the Company’s redeemable
convertible preferred stock. The reverse stock split was effected on March 12, 2021. Accordingly, all share and per share amounts of common stock for all
periods presented in the accompanying unaudited interim condensed consolidated financial statements and notes thereto have been retroactively adjusted,
where applicable, to reflect this reverse stock split and adjustment of preferred stock conversion ratios. Upon the closing of the IPO, all of the then-
outstanding shares of redeemable convertible preferred stock automatically converted into 31,253,609 shares of common stock at the applicable conversion
ratio then in effect. Subsequent to the closing of the IPO, there were no shares of convertible preferred stock outstanding.

COVID-19 Impact

The extent of the impact of the COVID-19 pandemic on the Company’s business, operations and clinical development timelines and plans remains
uncertain, and will depend on certain developments, including the duration and spread of the outbreak, including with respect to variants of the virus, and
its impact on clinical trial enrollment, trial sites, contract research organizations, contract manufacturing organizations, and other third parties with whom
the Company does business, as well as its impact on regulatory authorities and its key scientific and management personnel. While the Company is
experiencing limited financial impacts at this time, given the global economic slowdown, the overall disruption of global healthcare systems and the other
risks and uncertainties associated with the pandemic, the Company’s business, financial condition and results of operations ultimately could be materially
adversely affected. The Company continues to closely monitor the COVID-19 pandemic as it evolves its business continuity plans, clinical development
plans and response strategy.

At this time, it is unknown how long the adverse conditions associated with the COVID-19 pandemic will last and what the complete financial effect will
be to the Company.

Liquidity and Capital Resources
Management believes that the Company’s existing cash and cash equivalents, together with the net proceeds from the IPO, will allow the Company to
continue its operations for at least the next 12 months from the date these financial statements are issued and therefore the conditions raising substantial

doubt raised in prior periods have been alleviated. In the absence of a significant source of recurring

6



revenue, the continued viability of the Company beyond that point is dependent on its ability to continue to raise additional capital to finance its operations.
If the Company is unable to obtain additional funding, the Company may be forced to delay, reduce or eliminate some or all of its research and
development programs, product portfolio expansion or commercialization efforts, which could adversely affect its business prospects, or the Company may
be unable to continue operations.

Basis of Presentation

The accompanying unaudited interim condensed consolidated financial statements have been prepared by the Company in conformity with generally
accepted accounting principles in the United States of America (“U.S. GAAP”) and, pursuant to the rules and regulations of Article 10 of Regulation S-X
of the Securities Act published by the Securities and Exchange Commission (“SEC”) for interim financial statements. Certain information and footnote
disclosures normally included in financial statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and
regulations. However, the Company believes the disclosures are adequate. These unaudited interim condensed consolidated financial statements should be
read in conjunction with the Company’s audited financial statements and notes thereto for the year ended December 31, 2020 included in the Company’s
final prospectus dated March 18, 2021, filed with the SEC on March 22, 2021 pursuant to Rule 424(b) under the Securities Act of 1933, as amended (the
“Prospectus”).

The unaudited interim condensed consolidated financial statements have been prepared on the same basis as the audited financial statements. In the opinion
of management, the accompanying unaudited interim condensed consolidated financial statements contain all adjustments which are necessary for a fair
presentation of the Company’s condensed consolidated balance sheets as of June 30, 2021 and December 31, 2020, condensed consolidated statements of
operations for the three and six months ended June 30, 2021 and 2020, condensed consolidated statements of stockholders’ equity (deficit) for the three and
six months ended June 30, 2021 and 2020, and condensed consolidated cash flows for the six months ended June 30, 2021 and 2020. Such adjustments are
of a normal and recurring nature. The results of operations for the six months ended June 30, 2021 are not necessarily indicative of the results of operations
that may be expected for the year ending December 31, 2021.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant Accounting Policies

The significant accounting policies and estimates used in preparation of the unaudited interim consolidated financial statements are described in the
Company’s audited consolidated financial statements as of and for the year ended December 31, 2020 and the notes thereto, which are included in the
Prospectus. Except as detailed below, there have been no material changes to the Company’s significant accounting policies during the six months ended
June 30, 2021.

Deferred Initial Public Offering Costs

The Company capitalizes certain legal, professional, accounting and other third-party fees that are directly associated with in-process equity issuances as
deferred initial public offering costs until such equity issuances are consummated. After consummation of the equity issuance, these costs are recorded as a
reduction in the capitalized amount associated with the equity issuance. Should the equity issuance be abandoned, the deferred initial public offering costs
will be expensed immediately as a charge to operating expenses in the consolidated statement of operations and comprehensive loss. On March 18, 2021,
the Company completed the IPO; accordingly, the Company recognized the deferred initial public offering costs of approximately $2.9 million as a
reduction from gross proceeds associated with the IPO through additional paid-in capital in the accompanying condensed consolidated balance sheet. On
April 20, 2021, the Company issued 192,877 additional shares of common stock, pursuant to the underwriters’ partial exercise of their overallotment
option, the Company recognized offering costs of less than $0.1 million as a reduction from gross proceeds associated with the overallotment through
additional paid-in capital in the accompanying condensed consolidated balance sheet. Accordingly, there were no deferred offering costs as of June 30,
2021. Deferred offering costs on the accompanying condensed consolidated balance sheet as of December 31, 2020 were $1.0 million.

Recently Issued Accounting Pronouncements

There have been no new accounting pronouncements or changes to accounting pronouncements that could be expected to materially impact the Company’s
unaudited condensed consolidated financial statements during the six months ended June 30, 2021, as compared to the recent accounting pronouncements
described in Note 2 of the Company’s audited financial statements as of and for the year ended December 31, 2020, which are included in the Prospectus.



3. FAIR VALUE MEASUREMENTS

The following table presents information about the Company’s financial assets and liabilities measured at fair value on a recurring basis and indicates the
level of the fair value hierarchy utilized to determine such fair values (in thousands):

QUOTED
PRICES
IN ACTIVE
MARKETS FOR SIGNIFICANT SIGNIFICANT
IDENTICAL OBSERVABLE OBSERVABLE
JUNE 30, ASSETS INPUTS INPUTS
DESCRIPTION 2021 (LEVEL 1) (LEVEL 2) (LEVEL 3)

Asset
Money market funds $ 167,134  $ 167,134  $ — 3 —

Total financial assets $ 167,134  $ 167,134  $ — —

QUOTED
PRICES
IN ACTIVE
MARKETS FOR SIGNIFICANT SIGNIFICANT
IDENTICAL OBSERVABLE OBSERVABLE
DECEMBER 31, ASSETS INPUTS INPUTS
DESCRIPTION 2020 (LEVEL 1) (LEVEL 2) (LEVEL 3)

Asset
Money market funds $ 98,677 $ 98,677 $ —  $ —

Total financial assets $ 98,677 $ 98,677 $ —  $ —

There were no transfers between fair value levels during the six months ended June 30, 2021 and the year ended December 31, 2020. The carrying values
of accounts receivable, prepaid expenses, other current assets, accounts payable and accrued expenses approximate their fair values due to the short-term
nature of these assets and liabilities.

4. PROPERTY AND EQUIPMENT, NET

Property and equipment, net consisted of the following as of June 30, 2021 and December 31, 2020 (in thousands):

JUNE 30, DECEMBER 31,
2021 2020
Lab equipment $ 3,417 $ 2,363
Office furniture and fixtures 537 537
Leasehold improvements 2,143 2,143
Construction work-in-progress 9,921 2,635
Software 4,852 1,150
Computer equipment 367 205
Total 21,237 $ 9,033
Less: Accumulated depreciation (2,910) (2,029)
Property and equipment, net $ 18,327 $ 7,004

Depreciation expense was $1.0 million and $0.4 million for the six months ended June 30, 2021 and 2020, respectively. As of June 30, 2021, the Company
held $4.8 million of software and $0.2 million of lab equipment that were purchased from OpenBiome (See Note 12). As of December 31, 2020, the
Company held $1.2 million of software that was purchased from a related party.

8



5. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

Accrued expenses and other current liabilities consisted of the following as of June 30, 2021 and December 31, 2020 (in thousands):

JUNE 30, DECEMBER 31,
2021 2020
Accrued research and development $ 725 $ 81
Accrued legal and professional fees 965 711
Accrued compensation and benefits 2,730 3,532
Accrued other 802 904
Total accrued expenses and other current liabilities $ 5222 $ 5,228

6. REVENUE
Takeda Pharmaceutical Company Limited

In January 2017, the Company entered into an agreement (the “Takeda Agreement”) with Millennium Pharmaceuticals, Inc., a wholly-owned subsidiary of
Takeda Pharmaceutical Company Limited (“Takeda™), pursuant to which the Company granted Takeda a worldwide, exclusive license, with the right to
grant sublicenses, under certain of its patents, patent applications and know-how to develop the Company’s microbiome therapeutic candidate FIN-524 for
the prevention, diagnosis, theragnosis or treatment of diseases in humans. The Company subsequently amended and restated the Takeda Agreement in
October 2019 to provide for the Company to allocate certain resources towards determining the feasibility of developing a second microbiome therapeutic
candidate, FIN-525.

Under the terms of the Takeda Agreement, the Company has agreed to design FIN-524, a product candidate optimized for ulcerative colitis, for Takeda
based on selection criteria within a product-specific development plan. The Company also agreed to conduct a feasibility study to potentially further
develop FIN-525, a product candidate optimized for the treatment of Crohn’s disease. Takeda can determine whether to initiate a full product-specific
development plan for FIN-525 following its review of the data from the Company’s feasibility study.

The Company assessed this arrangement in accordance with Accounting Standards Codification (“ASC”) Topic 606, Revenue from Contracts with
Customers (“ASC 606”) and concluded that the contract counterparty, Takeda, is a customer. In accordance with the Company’s ASC 606 assessment, the
Takeda Agreement was determined to contain a single combined performance obligation.

The Company received an upfront payment from Takeda of $10.0 million in the year ended December 31, 2017 in exchange for the exclusive license of the
Company’s intellectual property. The Company has included the upfront payment and the estimable reimbursable research and development (“R&D”) costs
in the transaction price and is recognizing revenue associated with it over the period it expects to perform R&D services. All of the components of the
combined performance obligation are recognized using the same measure of progress.

Takeda reimburses the Company for certain research and development costs under the Takeda Agreement on a quarterly basis, which are agreed upon by
both parties through their participation on the joint steering committee and joint development committee and included in the transaction price and
recognized according to the cost input method, as they are deemed to represent estimable variable consideration that is not expected to result in a
significant reversal of revenue. The Company recorded accounts receivable of $2.2 million and $1.0 million on its condensed consolidated balance sheets
as of June 30, 2021 and December 31, 2020, respectively. As of June 30, 2021, the Company recorded deferred revenue of $10.8 million ($2.6 million of
which is classified as current) related to the Takeda Agreement, which represents the portion of the combined performance obligation that is considered
partially unsatisfied as of June 30, 2021. As of December 31, 2020, the Company recorded deferred revenue of $13.6 million related to the Takeda
Agreement. Deferred revenue will be recognized over the period the Company will perform research and development services, through the end of Phase 1
clinical trials.

The Takeda Agreement contains various milestone payments associated with development and commercialization efforts that provide for a maximum
available amount of $180.0 million should all of the milestones be achieved. These milestones are constrained until the Company determines it is probable
that the cumulative revenue related to the milestones will not be reversed, at which point the Company adds the consideration to the transaction price and
recognizes the milestone revenue over the remaining performance period, according to the measure of progress, with a catch-up in the period it becomes
probable that a significant reversal of revenue will not occur. As of June 30, 2021, the Company has earned and received $4.0 million in milestone
payments.

The Company recognized revenue related to the Takeda Agreement of $6.4 million and $3.9 million in the six months ended June 30, 2021 and 2020,
respectively, which is included under collaboration revenue in the condensed consolidated statements of operations.
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Under the Takeda Agreement, Takeda is obligated to pay the Company mid-to-high single digit royalties based on annual aggregate net sales of the licensed
products, on a product-by-product basis, subject to certain restrictions. The Company did not receive any payments or record any revenues related to sales-
based royalties under the Takeda Agreement in the six months ended June 30, 2021 and June 30, 2020.

OpenBiome

The Company and OpenBiome entered into an Asset Purchase and License Agreement (“APL Agreement”) in February 2019 that was effective through
November 2020. Under the APL Agreement, the Company licensed certain intellectual property and sold certain fecal microbiota transplantation, or FMT,
materials and equipment to OpenBiome (see Note 8).

The Company earned $0 and $0.3 million in royalty revenue related to the APL Agreement in the six months ended June 30, 2021 and 2020, respectively,
which is recorded as royalties revenue from related party on the Company’s condensed consolidated statements of operations.

On November 19, 2020, the Company entered into the license agreement (“LMIC Agreement”) with OpenBiome, pursuant to which the Company granted
OpenBiome a non-exclusive license, with the right to grant sublicenses, under certain patents, patent applications, and know-how that are reasonably
necessary or useful for the exploitation of products manufactured directly from donor-sourced stool without the use of culturing or replication, or certain
natural products (“OpenBiome Royalty Products”). The license granted excludes a license under the Company’s intellectual property to exploit a
lyophilized natural product (such as CP101) where processed stool is lyophilized. The Company owns all improvements and modifications made to the
licensed intellectual property throughout the term of the LMIC Agreement, while OpenBiome is responsible for all manufacturing efforts and all expenses
associated with these efforts.

The LMIC Agreement was entered into separately from the OpenBiome Agreement (See Note 12) and the license granted under the LMIC Agreement is
unrelated to those assets acquired. The only consideration provided to the Company under the LMIC Agreement is in the form of future royalties on net
sales of OpenBiome Royalty Products. The Company is entitled to receive tiered royalties on net sales of certain products, ranging from mid single digit to
low second decile digits on a product-by-product and country-by-country basis. In the event that OpenBiome is required to pay a royalty to a third party to
obtain rights under patents owned or controlled by such third party that are necessary for the exercise of its rights under the Company’s intellectual property
pursuant to the LMIC Agreement, then OpenBiome shall have the right to deduct a portion of the amount of the royalty due to the third party against the
royalties that are due from OpenBiome to the Company. The Company has not earned any of these royalty payments as of June 30, 2021.

The LMIC Agreement will continue in perpetuity until the last royalty is earned under the LMIC Agreement unless otherwise terminated by either party.
OpenBiome has the right to terminate the LMIC Agreement for convenience upon 90 days’ specified prior written notice to the Company. Either party may

terminate the LMIC Agreement in the event of an uncured material breach by the other party of the LMIC Agreement.

The Company did not recognize any revenue related to the LMIC Agreement for the six months ended June 30, 2021 and 2020, as there are currently no
marketable OpenBiome Royalty Products.

7. INCOME TAXES

During the six months ended June 30, 2021 and the year ended December 31, 2020, the Company recorded a full valuation allowance on federal and state
deferred tax assets since management does not forecast the Company to be in a profitable position in the near future. There were no material changes in the
Company’s tax position in the six months ended June 30, 2021 as compared to the year ended December 31, 2020.

8. COMMITMENTS AND CONTINGENCIES

Operating lease commitments

200 Inner Belt Rd

In December 2015, the Company entered into a 10-year lease agreement (“Inner Belt Road Lease”) for approximately 25,785 square feet of space for its
primary office and laboratory space in Somerville, Massachusetts. The Inner Belt Road Lease provided for a two-month rent holiday in the first year of the
lease and rent abatements for the first two years of the lease. The monthly rental payments under the Inner Belt Road Lease, which include base rent

charges of $0.1 million, are subject to periodic rent increases through September 2026.
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In July 2016, the Company entered into a 10-year sublease agreement to share its leased space under the Inner Belt Road Lease with OpenBiome, a related
party, as sub-tenant. The sublease with OpenBiome is coterminous with the Inner Belt Road Lease and provides for an allocation, based on OpenBiome’s
proportionate share, of base rent and other expenses under the Inner Belt Road Lease, which is subject to change each year based on current headcount and
space used. OpenBiome’s proportionate share is reassessed on a quarterly basis over the term of the sublease.

In January 2017, the Company amended the Inner Belt Road Lease to lease an additional 10,500 square feet of space for its primary office and laboratory
space in Somerville, Massachusetts. The term of the Inner Belt Road Lease and the sublease with OpenBiome were not affected as a result of the
amendment, although OpenBiome does occupy some of this additional space. The amendment to the Inner Belt Road Lease provided for leasehold
improvement incentives of approximately $0.4 million related to the additional office and laboratory space. The rental payments for the additional space
under the amended Inner Belt Road Lease, which include base rent charges of approximately $33,000 per month, are subject to periodic rent increases
through September 2026. OpenBiome did not occupy any of the Company’s premises between August 2018 and February 2019, and resumed occupancy
and rental payments to the Company beginning in February 2019 when the APL Agreement was executed (see Note 12). In November 2020, pursuant to
the OpenBiome Agreement, the Company and OpenBiome amended the terms of the sublease to provide for a reduction in the size of the subleased
premises upon the closing of the OpenBiome Agreement (see Note 12), which occurred on March 1, 2021.

The Company recognizes rent expense, inclusive of a reduction to reflect the impact of lease incentives, under the Inner Belt Road Lease on a straight-line
basis over the respective lease term and records deferred rent for rent expense incurred but not yet paid. The Company recognizes rent income under the
sublease to OpenBiome on a straight-line basis over the sublease term and records prepaid rent for rent income received but not yet earned in due from
related party on its condensed consolidated balance sheets. Gross rent expense under the Inner Belt Road Lease was $0.6 million for each of the six months
ended June 30, 2021 and 2020. Gross rent income under the sublease to OpenBiome for each of the six months ended June 30, 2021 and 2020 was $0.1
million and $0.2 million, respectively, and is presented as an offset to rent expense on the condensed consolidated statements of operations.

Cherry Street

On March 1, 2021, the Company assumed a lease agreement (the “Cherry Street Lease”) in conjunction with the closing of the OpenBiome Agreement.
The Company’s rent expense under the Cherry Street Lease for the six months ended June 30, 2021 and 2020 was approximately $33,000 and $0,
respectively.

Concord Street

On June 9, 2021, the Company entered into a lease agreement (the “Concord Street Lease”). The Company’s rent expense under the Concord Street Lease
for the six months ended June 30, 2021 and 2020 was approximately $32,400 and $0, respectively.

A summary of the Company’s future minimum lease payments required under non-cancellable lease agreements as of June 30, 2021 is as follows (in
thousands):

2021 $ 924
2022 1,552
2023 1,440
2024 1,460
2025 1,496
Thereafter 1,115
$ 7,987

Legal Contingencies

Legal claims may arise from time to time in the normal course of business. There are no such claims as of June 30, 2021 that will have a material effect on
the Company’s accompanying condensed consolidated financial statements.

License Payments

The Company enters into contracts in the normal course of business with contract research organizations and other third parties for preclinical studies,
clinical studies, and testing and manufacturing services. Most contracts do not contain minimum purchase commitments and are cancelable by the
Company upon prior written notice. Payments due upon cancellation consist of payments for services provided or expenses incurred, including non-

cancelable obligations of our service providers up to one year after the date of
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cancellation. Under these agreements, in exchange for access to intellectual property the Company may be obligated to provide future minimum royalty
payments and milestone payments related to regulatory approvals and sales-based events. The Company entered into the OpenBiome Agreement in
November 2020 (see Note 12) and the closing of the OpenBiome Agreement occurred on March 1, 2021. Under the terms of the OpenBiome Agreement,
the Company is required to make certain milestone and royalty payments to OpenBiome in conjunction with the license and purchase of certain intellectual
property related to the underlying CMC process used to manufacture materials for its clinical trials. The OpenBiome Agreement also effectively terminated
the APL Agreement and Material Access License Agreement (the “M AL Agreement”) obligations.

Under the APL Agreement entered into in 2019 that was effective through November 2020, the Company was obligated to make certain contingent
payments for milestones and royalties to OpenBiome, subject to the occurrence of specific underlying criteria that were dependent on regulatory approvals
and sales-based events. The Company was obligated to make regulatory milestone payments to OpenBiome aggregating up to $2.5 million upon the
achievement of regulatory approvals, and sales-based milestone payments of up to $23.3 million in sales-based milestone payments upon the achievement
of certain net sales criteria. The Company paid $0.1 million to OpenBiome associated with milestones in 2020. The APL Agreement was terminated in
November 2020 upon the execution of the OpenBiome Agreement (see Note 12).

Under the MAL Agreement, the Company was also obligated to pay to OpenBiome, a low single digit royalty on net sales of certain cultured products and
a high single digit percentage of certain sublicensing revenue (including royalties) of licensed cultured products. These royalties were calculated on a
product-by-product and country-by-country basis. The Company paid $0.2 million to OpenBiome under the MAL Agreement in 2020 related to royalty
payments. During the year ended December 31, 2020, the Company recorded an additional $0.3 million owed to OpenBiome under the MAL Agreement,
of which $0.1 million remained due as of December 31, 2020. The MAL Agreement was terminated in November 2020 upon the execution of the
OpenBiome Agreement (see Note 12).

PPP Loan

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) was enacted to, amongst other provisions, provide
emergency assistance for individuals, families and businesses affected by the COVID-19 pandemic. The CARES Act includes a Paycheck Protection
Program (“PPP”) administered through the Small Business Association (“SBA”). Under the PPP, beginning April 3, 2020, small businesses and other
entities and individuals could apply for loans from existing SBA lenders and other approved regulated lenders that enroll in the program, subject to
numerous limitations and eligibility criteria.

In April 2020, the Company issued a promissory note to Silicon Valley Bank, pursuant to which it received loan proceeds of $1.8 million (the “PPP Loan”)
provided under the PPP established under the CARES Act and guaranteed by the U.S. Small Business Administration (“SBA”). On May 8, 2021, the
Company received notice from the SBA that the entirely of the PPP Loan was forgiven. Accordingly, the Company is no longer required to repay the $1.8
million in principal and approximately $19,000 in accrued interest borrowed under the PPP Loan. Gain on extinguishment of the PPP Loan is recorded in
the condensed consolidated statements of operations for the six months ended June 30, 2021.

9. REDEEMABLE CONVERTIBLE PREFERRED STOCK

Upon the completion of the IPO, all 31,253,609 shares of outstanding preferred stock automatically converted into 31,253,609 shares of common stock. As
of June 30, 2021, there were no shares of preferred stock outstanding.

10. STOCKHOLDERS’ EQUITY

On February 24, 2021, the Board and the Company’s stockholders approved the Company’s amended and restated certificate of incorporation, which
became effective immediately prior to the closing of the IPO on March 18, 2021. The certificate authorizes the issuance of up to 200,000,000 shares of
$0.001 par value common stock and up to 10,000,000 shares of $0.001 par value undesignated preferred stock. The Board may designate the rights,
preferences, privileges, and restrictions of the preferred stock, including dividend rights, conversion rights, voting rights, terms of redemption, liquidation
preference, and number of shares constituting any series or the designation of any series. The issuance of preferred stock could have the effect of restricting
dividends on our common stock, diluting the voting power of our common stock, impairing the liquidation rights of our common stock, or delaying or
preventing a change in control. As of June 30, 2021, no shares of preferred stock were outstanding.

In conjunction with the IPO, the Company issued and sold 7,500,000 shares of common stock at a public offering price of $17.00 per share, for aggregate
net proceeds of $115.7 million after deducting underwriting discounts and commissions and initial public offering costs. In connection with the TPO, all

then outstanding shares of preferred stock were converted into 31,253,609 shares of common stock.
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On April 20, 2021, the Company issued 192,877 additional shares of common stock, pursuant to the underwriters’ partial exercise of their overallotment
option, at a public offering price of $17.00 per share for aggregate gross proceeds of $3.3 million and net proceeds of $3.0 million after deducting
underwriters’ discounts, commissions and offering costs.

Each share of common stock entitles the holder to one vote, together with the holders of preferred stock, on all matters submitted to the stockholders for a
vote. Common stockholders are also entitled to receive dividends. As of June 30, 2021, no cash dividends have been declared or paid.

The Company has issued restricted stock to founders, employees and consultants. All restricted stock was fully vested and all expense related to these
shares was recognized prior to 2020.

As of June 30, 2021 and December 31, 2020, the Company has reserved the following shares of common stock for potential conversion of outstanding
preferred stock, the vesting of restricted stock and exercise of stock options and common stock warrants:

JUNE 30, DECEMBER 31,
2021 2020
Redeemable convertible preferred stock - 31,253,609
Options to purchase common stock 2,965,264 1,053,874
Common stock warrants 19,346 19,346
2,984,610 32,326,829

11. STOCK-BASED COMPENSATION
2017 Equity Incentive Plan

The Company adopted the 2017 Equity Incentive Plan (the “2017 Plan”) in February 2017 for the issuance of stock options and other stock-based awards
to employees, consultants, officers and directors. As of June 30, 2021, there were no shares available for future issuance since all shares in the 2017 Plan
ceased to be available upon the effective date of the 2021 Equity Incentive Plan. There were 698,601 shares of common stock available for future grants
under the Plan as of December 31, 2020.

2021 Equity Incentive Plan

In March 2021, the Board adopted, and the stockholders approved, the 2021 Equity Incentive Plan (the “2021 Plan”). The 2021 Plan became effective on
the date of the underwriting agreement related to the IPO and no further grants will be made under the 2017 Plan.

The 2021 Plan provides for the grant of incentive stock options, including employees of any parent or subsidiary, and for the grant of nonstatutory stock
options, stock appreciation rights, restricted stock awards, restricted stock unit awards, performance awards and other forms of awards to employees,
directors and consultants, including employees and consultants of the Company’s affiliates.

Initially, the maximum number of shares of the Company’s common stock that may be issued under the 2021 Plan will not exceed 5,291,446 shares of
common stock, which is the sum of (1) 4,700,000 new shares, plus (2) an additional number of shares equal to the number of shares of common stock
subject to outstanding stock options or other stock awards granted under the 2017 Plan that, on or after the 2021 Plan became effective, terminate or expire
prior to exercise or settlement; are not issued because the award is settled in cash; are forfeited because of the failure to vest; or are reacquired or withheld
(or not issued) to satisfy a tax withholding obligation or the purchase or exercise price, if any, as such shares become available from time to time. In
addition, the number of shares of common stock reserved for issuance under our 2021 Plan will automatically increase on January 1 of each calendar year,
starting on January 1, 2022 through January 1, 2031, in an amount equal to (i) 5.0% of the total number of shares of common stock outstanding on
December 31 of the year before the date of each automatic increase, or (ii) a lesser number of shares determined by the Board prior to the applicable
January 1. The maximum number of shares of common stock that may be issued on the exercise of incentive stock options under the 2021 Plan will be
14,100,000 shares. Shares subject to stock awards granted under the 2021 Plan that expire or terminate without being exercised in full or that are paid out in
cash rather than in shares will not reduce the number of shares available for issuance under the 2021 Plan.
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As of June 30, 2021, there were 1,735,240 shares of common stock issuable upon the exercise of outstanding options and there were 2,964,760 shares
available for future issuance under the 2021 Plan.

2021 Employee Stock Purchase Plan

In March 2021, the Board adopted the 2021 Employee Stock Purchase Plan (the “2021 ESPP”), which became effective on the date of the underwriting
agreement related to the IPO. The 2021 ESPP is administered by the Board or by a committee appointed by the Board. The 2021 ESPP initially provides
participating employees with the opportunity to purchase up to an aggregate of 500,000 shares of common stock. As of June 30, 2021, no offering periods
had commenced under the 2021 ESPP and no shares were available for issuance.

Stock Options

The following table summarizes the activity of the Company’s stock options under the 2017 Plan and 2021 Plan for the six months ended June 30, 2021:

WEIGHTED-
WEIGHTED- AVERAGE AGGREGATE
AVERAGE REMAINING INTRINSIC
EXERCISE CONTRACTUAL VALUE
SHARES PRICE TERM (in years) (in th ds)

Outstanding as of December 31, 2020 1,053,874 $ 1.51 749 $ 4,964
Granted 2,012,026 $ 14.97
Exercised (88,694) $ 0.77
Cancelled or forfeited (10,104) $ 3.41
Expired (1,838) $ 1.73
Outstanding as of June 30, 2021 2,965,264 $ 10.65 898 $ 12,515
Options exercisable as of December 31, 2020 652,549 $ 1.37 712 $ 3,205
Options exercisable as of June 30, 2021 681,216 $ 1.84 707 $ 8,333

As of June 30, 2021, there was approximately $19.6 million of unrecognized compensation expense related to the stock-based compensation arrangements
granted under the 2021 Plan remaining to be recognized. The Company expects to recognize this cost over a weighted average period of 3.09 years.

Stock-Based Compensation Expense

Total stock-based compensation expense recorded as research and development and general and administrative expenses, respectively, for employees,
directors and non-employees for the periods presented is as follows (in thousands):

THREE MONTHS ENDED SIX MONTHS ENDED

JUNE 30, JUNE 30,
2021 2020 2021 2020
Research and development $ 238 § 63 $ 404 $ 115
General and administrative 667 25 836 51
Total $ 905 $ 88 $ 1,240 $ 166

12. RELATED PARTY TRANSACTIONS
OpenBiome Historical Agreements

Under Master Strategic Affiliation Agreement with OpenBiome (the “Strategic Agreement”), OpenBiome and the Company reimbursed one another for
certain administrative expenses. The Company’s Chief Executive Officer and a member of its board of
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directors, is the spouse of the Executive Director and co-founder of OpenBiome, and certain of the OpenBiome directors are shareholders of the Company.

For the six months ended June 30, 2021 and 2020, the Company reimbursed OpenBiome $0.1 million and approximately $0.3 million, respectively, under
the Strategic Agreement. Also under the Strategic Agreement, OpenBiome reimbursed the Company $0.1 million for the six months ended June 30, 2021
and 2020. The Company recorded less than $0.1 million due to OpenBiome and less than $0.1 million due from OpenBiome as of June 30, 2021 and
December 31, 2020.

OpenBiome subleases office and lab space from the Company. The Company’s rent income under the sublease was $0.1 million and $0.2 million for the six
months ended June 30, 2021 and 2020, respectively. As of June 30, 2021 and December 31, 2020, the Company had less than $0.1 million receivable from
OpenBiome related to the sublease recorded as due from related party in the condensed consolidated balance sheets. This lease was amended as of March 1,
2021 (see Note 8).

The Company also earned a low single digit royalty on net sales of OpenBiome’s FMT materials under the Quality System and Supply Agreement with
OpenBiome (the “QSS Agreement”), which was partially terminated on February 1, 2019 and, ultimately, was fully terminated in November 2020 in
connection with the Company’s execution of the OpenBiome Agreement (see OpenBiome 2020 Agreements below), which closed on March 1, 2021.

OpenBiome 2020 Agreements
Clinical Supply and Services Agreement

On February 10, 2020, the Company entered into a Clinical Supply and Services Agreement (“CSA”) with OpenBiome, the term of which is one year, as
the CSA terminated upon closing of the OpenBiome Agreement. In accordance with the CSA, OpenBiome agreed to supply the Company with certain
manufactured material and to provide additional support services to the Company. In consideration for these materials and services, the Company agreed to
pay a monthly platform fee of $0.2 million, all direct employee overhead costs, and variable costs for consumables. Under a related payment agreement
executed concurrently with the CSA, the Company paid a $0.5 million security deposit in the event of cost overruns under the CSA arrangement and
approximately $1.6 million in prepaid fees. The $0.5 million security deposit was returned to the Company during the same period. The Company paid
$1.1 million in total to OpenBiome under the CSA for the six months ended June 30, 2021, and $2.1 million for the six months ended June 30, 2020,
including the security deposit that was returned. The Company recorded $0 and $0.2 million due to OpenBiome under the CSA as of June 30, 2021, and
December 31, 2020, respectively, which is classified as due to related party in the Company’s condensed consolidated balance sheets.

OpenBiome Purchase Agreement

On November 19, 2020, the Company entered into an asset purchase agreement (the “OpenBiome Agreement”) with OpenBiome in order to obtain
OpenBiome’s CMC manufacturing process to enhance its current manufacturing capabilities for its lead program, CP101; the OpenBiome Agreement was
fully executed and closed on March 1, 2021. Simultaneously with entering into the OpenBiome Agreement, the Company terminated the Strategic
Agreement, the MAL Agreement, the QSS Agreement and the APL Agreement, as well as certain subject matter agreements. Upon closing of the
OpenBiome Agreement on March 1, 2021, the CSA was also terminated and the Company will not incur any additional expense to be paid to OpenBiome.
The Company also amended the Strategic Agreement as part of the OpenBiome Agreement (“A&R Strategic Agreement”).

Pursuant to the OpenBiome Agreement, the Company acquired certain biological samples, software, and a non-exclusive license to OpenBiome’s CMC
technology upon signing in November 2020, and acquired certain biological samples, a commercial lease, contract services intellectual property and capital
equipment upon the closing of the transaction in March 2021. The Company previously licensed the biological samples and OpenBiome’s CMC technology
under various historical agreements with OpenBiome which terminated upon signing of the OpenBiome Agreement. As such, the acquisition of the CMC
technology license was a continuation of previously granted rights. The OpenBiome Agreement also releases, for a one-year period upon signing, a hiring
restriction under the A&R Strategic Agreement (i.e. non-solicitation) such that the Company may hire, at its discretion, certain OpenBiome employees. The
Company did not acquire any such employees as part of the transaction.

In connection with the OpenBiome Agreement, the Company paid $1.2 million for the acquisition of certain assets in November 2020, which was
capitalized as property and equipment as software on the Company’s consolidated balance sheet as of December 31, 2020, and paid $3.8 million upon the
closing of the OpenBiome Agreement on March 1, 2021, for the remaining assets. The Company accounted for the OpenBiome Agreement as an asset
acquisition, and capitalized $5.0 million of property and equipment on the condensed consolidated balance sheet as of March 31, 2021 for the acquired
software and property and equipment. The Company did not assign any value to biological samples, contract services intellectual property, or the CMC
technology license, as the Company did not acquire any additional rights that were not previously granted under the legacy agreements.
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The Company is also required to pay certain milestones up to $26.0 million upon the occurrence of certain research and development events, regulatory
approvals, and commercial sales, and low single digit royalties on net sales of products on a product-by-product and country-by-country basis, as well as a
mid single digit royalties on sublicensing revenue related to such products.

The Company previously granted OpenBiome a royalty-bearing, non-exclusive license to its intellectual property under the APL Agreement, which
terminated upon the signing of the OpenBiome Agreement. The Company will continue to earn royalties under the OpenBiome Agreement based on sales
of FMT materials.

13. RETIREMENT PLAN

The Company has adopted a defined contribution plan intended to qualify under Section 401(k) of the Internal Revenue Code covering all eligible
employees of the Company. All employees are eligible to become participants of the plan immediately upon hire. Each active employee may elect,
voluntarily, to contribute a percentage of their compensation to the plan each year, subject to certain limitations. The Company reserves the right to make
additional contributions to this plan. The Company made contributions to the plan of $0.4 million and $0.2 million in the six months ended June 30, 2021
and 2020, respectively.

14. LOSS PER SHARE

Basic and diluted loss per share is computed by dividing net loss attributable to common stockholders by the weighted-average common shares outstanding
(in thousands, except share and per share data):

FOR THE THREE MONTHS FOR THE SIX MONTHS
ENDED JUNE 30, ENDED JUNE 30,
2021 2020 2021 2020
Numerator:

Net loss $ (15,169) $ (8,259) $ (29,150) $ (16,160)
Net loss attributable to common
stockholders—basic and

diluted (15,169) (8,259) (29,150) (16,160)

Denominator:
Weighted-average common stock
outstanding—basic and
diluted 47,379,887 8,069,304 30,798,698 7,968,267
Net loss per share attributable to
common stockholders—
basic and diluted $ (0.32) $ (1.02) $ (0.95) $ (2.03)

The Company’s potentially dilutive securities, which include preferred stock, restricted stock, stock options, and warrants, have been excluded from the
computation of diluted net loss per share as the effect would be to reduce the net loss per share. Therefore, the weighted-average number of common shares
outstanding used to calculate both basic and diluted net loss per share attributable to common stockholders is the same. The Company excluded the
following from the computation of diluted net loss per share attributable to common stockholders at June 30, 2021 and 2020 because including them would
have had an anti-dilutive effect:

SIX MONTHS ENDED
JUNE 30,
2021 2020
Preferred stock - 24,350,737
Options to purchase common stock 2,965,264 1,104,704
Common stock warrants 19,346 19,346

2,984,610 25,474,787
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15. SUBSEQUENT EVENTS
Hood Lease

On August 3, 2021 (the “Execution Date), Finch entered into a lease (the “Hood Lease”) with Hood Park LLC (the “Landlord”), pursuant to which Finch
will lease approximately 61,139 square feet of office and laboratory space on the second floor of a building located at 100 Hood Park Drive, Charlestown,
Massachusetts 02129 (the “Premises”).

The term of the Hood Lease commenced on the Execution Date, and Finch will become responsible for paying rent under the Hood Lease on the earlier of
(i) January 1, 2022 and (ii) the date Finch’s work on the Premises is substantially completed and Finch has commenced business operations in the Premises
(the “Rent Commencement Date”).

The initial term of the Hood Lease will be for a period commencing on the Execution Date and expiring on the date that is ten years from the Rent
Commencement Date, unless earlier terminated. The Hood Lease also provides Finch with an option to extend the Lease for one additional five-year term.
Finch’s annual base rent for the Premises will start at approximately $4.5 million, commencing on the Rent Commencement Date and will increase on each
anniversary of the Rent Commencement Date by approximately 2.8% per annum, up to a maximum annual base rent during the initial term of
approximately $5.8 million. The Hood Lease provides for a tenant improvement allowance of approximately $14.8 million for the cost of Finch’s work on
the Premises.

Finch is required to post a customary letter of credit in the amount of approximately $2.3 million, subject to decrease on a set schedule, as a security
deposit pursuant to the Hood Lease.

Takeda Amendment

On August 9, 2021, Finch and Takeda Development Center Americas, Inc., a wholly owned subsidiary of Takeda, entered into an amendment (the
“Amendment”) to the Takeda Agreement.

Under the terms of the Takeda Agreement, among other things, Finch and Takeda agreed to jointly develop the microbiome therapeutic candidate FIN-524,
with Finch primarily responsible for early-stage development and manufacturing activities. Pursuant to the Amendment, Finch and Takeda will transition
primary responsibility for such development and manufacturing activities from Finch to Takeda in accordance with a transition plan, and Takeda will
assume sole responsibility for regulatory matters with respect to FIN-524. Finch will have the right to provide input with respect to the design of the first
Phase 1 and Phase 2 clinical trials of FIN-524 in ulcerative colitis in the United States. Further, Finch will remain responsible for certain development
activities designated in the FIN-524 development plan, for which Finch will continue to receive reimbursement from Takeda.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

You should read the following discussion and analysis of our financial condition and results of operations together with (1) our condensed consolidated
financial statements and the related notes and other financial information included elsewhere in this Quarterly Report on Form 10-Q and (2) the audited
consolidated financial statements and the related notes and management’s discussion and analysis of financial condition and results of operations for the
fiscal year ended December 31, 2020 included in our final prospectus for our initial public offering, or IPO, dated March 18, 2021, filed with the Securities
and Exchange Commission, or SEC, pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended, or the Securities Act, on March 22, 2021,
which we refer to as the Prospectus.

Some of the information contained in this discussion and analysis or set forth elsewhere in this report, including information with respect to our plans and
strategy for our business, includes forward-looking statements that involve risks and uncertainties. As a result of many factors, including those factors set
forth in the “Risk Factors” section of this Quarterly Report on Form 10-Q, our actual results could differ materially from the results described in or
implied by the forward-looking statements contained in the following discussion and analysis. You should carefully read the section titled “Risk Factors”
set forth in Part II, Item 1A of this Quarterly Report on Form 10-Q to gain an understanding of the important factors that could cause actual results to
differ materially from our forward-looking statements. Please also see the section titled “Special Note Regarding Forward-Looking Statements.” You
should, therefore, not rely on these forward-looking statements as representing our views as of any date subsequent to the date of this Quarterly Report on
Form 10-Q.

Overview

We are a clinical-stage microbiome therapeutics company leveraging our Human-First Discovery platform to develop a novel class of orally administered
biological drugs. The microbiome consists of trillions of microbes that live symbiotically in and on every human and are essential to our health. When key
microbes are lost, the resulting dysbiosis can increase susceptibility to immune disorders, infections, neurological conditions, cancer and other serious
diseases. We are developing novel therapeutics designed to deliver missing microbes and their clinically relevant biochemical functions to correct dysbiosis
and the diseases that emerge from it. Our Human-First Discovery platform uses reverse translation to identify diseases of dysbiosis and to design
microbiome therapeutics that address them. Our lead product candidate, CP101, delivers a complete microbiome and is being developed initially for the
treatment of patients with recurrent Clostridioides difficile infection, or CDI. In June 2020, we reported positive topline data from our first of two pivotal
trials in recurrent CDI. We have completed several key trial start-up activities, including the receipt of central IRB approval, for our Phase 3 clinical trial,
which we refer to as PRISM4, which will be our second pivotal trial of CP101 for recurrent CDI. We anticipate that topline data from PRISM4 will be
available in the first half of 2023. Although we need to generate additional data confirming safety and efficacy to support regulatory approval of CP101 for
the treatment of recurrent CDI, we believe data from our pivotal, Phase 2 clinical trial with CP101 validates our platform, positioning us to initiate new
clinical trials in chronic hepatitis B virus, or HBV, and autism spectrum disorder, or ASD, over the next 15 months. We have decided to expand our planned
Phase 1b clinical trial of CP101 in chronic HBV, which we refer to as RECLAIM, from two cohorts to four cohorts and we anticipate initiating RECLAIM
in early 2022, with an initial safety readout expected in the first half of 2022 and topline data from multiple cohorts available in the second half of 2022.
Further, we anticipate initiating our Phase 1b clinical trial of FIN-211 in ASD in the second half of 2021, with topline data expected to be available in the
second half of 2022. We believe that our differentiated platform, rich pipeline and the broad therapeutic potential of this new field of medicine position us
to transform care for a wide range of unmet medical needs.

Since our inception, we have focused primarily on developing and progressing our product candidates through clinical development, organizing and
staffing our company, research and development activities, establishing and protecting our intellectual property portfolio including for our Human-First
Discovery platform, and raising capital. We do not have any product candidates approved for sale and have not generated any revenue from product sales.
Since our inception, we have funded our operations primarily with proceeds from the IPO, the sale of convertible preferred stock and from collaboration
revenue.

On March 12, 2021, we effected a 1-for-14.444 reverse stock split of our issued and outstanding shares of common stock and redeemable convertible
preferred stock, as well as effected a proportional adjustment to the existing conversion ratios for our redeemable convertible preferred stock. All historical
share and per share information shown herein and in our unaudited condensed financial statements and related notes have been retroactively adjusted to
give effect to the reverse stock split.

On March 18, 2021, we completed an IPO in which we issued and sold 7,500,000 shares of our common stock at a public offering price of $17.00 per
share, resulting in aggregate gross proceeds of $127.5 million. On April 20, 2021, we issued and sold 192,877 additional shares of common stock, pursuant
to the underwriters’ partial exercise of their overallotment option, at a public offering price of $17.00 per share, for aggregate gross proceeds of $3.3
million. Inclusive of the underwriters’ option to purchase additional shares, we received approximately $118.8 million in net proceeds from the IPO after
deducting underwriting discounts and
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commissions and offering costs. Upon completion of the IPO, all 31,253,609 shares of outstanding redeemable convertible preferred stock automatically
converted into 31,253,609 shares of common stock.

Since our inception, we have incurred significant operating losses. Our net losses were $29.2 million and $16.2 million for the six months ended June 30,
2021 and 2020, respectively. As of June 30, 2021, we had an accumulated deficit of $132.0 million. We expect to continue to generate operating losses and
negative operating cash flows for the foreseeable future if and as we:

+ continue the research and development of our product candidates;

+ initiate clinical trials for, or additional preclinical development of, our product candidates;

+ further develop and refine the manufacturing processes for our product candidates;

» seek regulatory and marketing authorizations for any of our product candidates that successfully complete development;
» seek to identify and validate additional product candidates;

» acquire or license other product candidates, technologies or biological materials;

» make milestone, royalty or other payments under any current or future license agreements;

+ obtain, maintain, protect and enforce our intellectual property portfolio;

+ seek to attract and retain new and existing skilled personnel;

+ create additional infrastructure to support our operations as a public company and incur increased legal, accounting, investor relations and other
expenses; and

+ experience delays or encounter issues with any of the above.

We will not generate any revenue from product sales unless and until we successfully complete clinical development and obtain regulatory approval for one
or more of our product candidates. If we obtain regulatory approval for any of our product candidates, we expect to incur significant expenses related to
developing our internal commercialization capability to support product sales, marketing and distribution.

As aresult, we will need substantial additional funding to support our operating activities as we advance our product candidates through clinical
development, seek regulatory approval and prepare for and, if any of our product candidates are approved, proceed to commercialization. Until such time,
if ever, that we can generate substantial product revenue, we expect to finance our cash needs through equity offerings, debt financings or other capital
sources, including collaborations, licenses or similar arrangements. However, we may be unable to raise additional funds or enter into such other
arrangements when needed or on favorable terms, if at all.

If we are unable to obtain funding, we will be forced to delay, reduce or eliminate some or all of our research and development programs, product portfolio
expansion or commercialization efforts, which could adversely affect our business prospects, or we may be unable to continue operations. Although we
continue to pursue these plans, there is no assurance that we will be successful in obtaining sufficient funding on terms acceptable to us to fund continuing
operations, if at all.

We expect that our existing cash and cash equivalents of $168.1 million as of June 30, 2021 will enable us to fund our operating expenses and capital
expenditure requirements into mid-2023. We have based this estimate on assumptions that may prove to be wrong, and we could exhaust our available
capital resources sooner than we expect. See “—Liquidity and Capital Resources.”

COVID-19 Business Update

In response to the ongoing global COVID-19 pandemic, we established a cross-functional task force and have implemented business continuity plans
designed to address and mitigate the impact of the COVID-19 pandemic on our employees and our business, including our clinical trials. We have taken
measures to secure our research and development activities, while work in laboratories and facilities has been organized to reduce risk of COVID-19
transmission. The extent of the impact of the COVID-19 pandemic on our business, operations and clinical development timelines and plans remains
uncertain, and will depend on certain developments, including the duration and spread of the outbreak, including with respect to variants of the virus, and
its impact on our clinical trial enrollment, trial sites, contract research organizations, or CROs, contract manufacturing organizations, and other third parties
with
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whom we do business, as well as its impact on regulatory authorities and our key scientific and management personnel. While we are experiencing limited
financial impacts at this time, given the global economic slowdown, the overall disruption of global healthcare systems and the other risks and uncertainties
associated with the pandemic, our business, financial condition and results of operations ultimately could be materially adversely affected. We continue to
closely monitor the COVID-19 pandemic as we evolve our business continuity plans, clinical development plans and response strategy.

Components of Our Results of Operations
Revenue

We have no products approved for commercial sale. We have not generated any revenue from product sales and do not expect to generate any revenue from
the sale of licensed products for the foreseeable future. Our revenue to date has been generated primarily through collaboration and license agreements. We
recognize revenue over our expected performance period under each agreement. We expect that our revenue for the next several years will be derived
primarily from our current collaboration agreement and any additional collaborations that we may enter into in the future, and any collaboration revenue we
generate will fluctuate from period to period as a result of the timing and amount of milestones and other payments. To date, we have not received any
royalties under our collaboration agreement with Takeda Pharmaceutical Company Limited, or Takeda. However, during the six months ended June 30,
2020, we received royalties in the aggregate of $0.3 million pursuant to our 2019 Asset Purchase and License Agreement, or APL Agreement, with
OpenBiome. The APL Agreement was terminated in November 2020, and we received no royalties thereafter.

Collaboration and License Agreement with Takeda

In January 2017, we entered into a research collaboration and exclusive license agreement, or the Takeda Agreement, with Millennium Pharmaceuticals,
Inc., a wholly-owned subsidiary of Takeda, pursuant to which we granted Takeda a worldwide, exclusive license, with the right to grant sublicenses, under
certain of our patents, patent applications and know-how to develop, have developed, manufacture, have manufactured, make, have made, use, have used,
offer for sale, sell, have sold, commercialize, have commercialized and import our microbiome therapeutic candidate FIN-524 for the prevention,
diagnosis, theragnosis or treatment of diseases in humans. We subsequently amended and restated the Takeda Agreement in October 2019 to provide a
similar worldwide, exclusive license to a second microbiome therapeutic candidate, FIN-525.

In connection with entry into the Takeda Agreement, we received a one-time, upfront payment from Takeda in the amount of $10.0 million. Additionally,
we received $4.0 million in the aggregate for the achievement of certain development milestones for FIN-524 therapeutic products and are entitled to
receive up to $176.0 million in the aggregate, for the achievement of specified development, regulatory and commercial sale milestones for FIN-524
therapeutic products. We are entitled to receive up to $177.7 million in the aggregate, for the achievement of specified development, regulatory and
commercial sale milestones for FIN-525 therapeutic products, subject, to certain specified reductions based upon the nature of the FIN-525 product and
certain additional milestones to be negotiated by the parties. We are also entitled to receive up to $10.0 million for the first diagnostic product for each of
FIN-524 and FIN-525, subject to certain reductions in the event that Takeda uses a third party to develop such diagnostic products. Revenue under the
Takeda Agreement is recognized as our research and development services are provided and is recorded as collaboration revenue on our consolidated
statement of operations. In August 2021, we amended the Takeda Agreement to transition primary responsibility for early-stage development and
manufacturing activities with respect to FIN-524 from us to Takeda in accordance with a transition plan, as further described in Note 15 to our condensed
consolidated financial statements.

Agreements with OpenBiome

We have historically collaborated with OpenBiome under several agreements related to, among other things, the license of various technology and
intellectual property rights, and the supply of certain materials, as further described below.

In February 2017, we entered into the Quality System and Supply Agreement, or QSS Agreement, with OpenBiome, which was subsequently amended in
September 2017 and was partially terminated in February 2019. Under the QSS Agreement, OpenBiome granted us an exclusive license, eligible for
sublicense, of certain OpenBiome technology and intellectual property. Additionally, we acquired certain assets of OpenBiome for use in manufacturing
and supplying product. The QSS Agreement allowed us to use the licensed OpenBiome technology and intellectual property for our own research and
development efforts in exchange for up to $27.5 million in milestone payments associated with development and commercialization efforts. We were
responsible for providing support to OpenBiome related to manufacturing product, produced to OpenBiome’s specifications, which has been included as
service revenue in our consolidated statements of operations. Revenue under the QSS Agreement was recorded as either contract manufacturing revenue or
royalty revenue in our consolidated statements of operations.

On November 19, 2020, we entered into the LMIC License Agreement, or the LMIC Agreement, with OpenBiome, pursuant to which we granted
OpenBiome a non-exclusive royalty-bearing license, with the right to grant sublicenses, under certain patents, patent
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applications, and know-how that are reasonably necessary or useful for the exploitation of products manufactured directly from stool from a stool donor
source without the use of culturing or replication, or certain natural products. The license granted excludes a license under our intellectual property to
exploit a lyophilized Natural Product (such as CP101) where processed stool is lyophilized. The only consideration provided to us under the LMIC
Agreement is in the form of future royalties on net sales of these products, which are not currently commercially viable. We are entitled to receive tiered
royalties on net sales of certain products, ranging from mid-single digit to low second decile digits on a product-by-product and country-by-country basis.
We did not recognize any revenue related to the LMIC Agreement for the six months ended June 30, 2021 and 2020, as there are currently no products
available for sale.

On November 19, 2020, we entered into an asset purchase agreement with OpenBiome, or the OpenBiome Agreement, the effect of which was to terminate
certain existing agreements with OpenBiome and internalize some of functions for which we have previously relied on OpenBiome. Pursuant to the
OpenBiome Agreement, we acquired certain biological samples and obtained a license to certain OpenBiome technology and, upon closing of the
transaction, which occurred March 1, 2021, we acquired certain additional assets, including biological samples, capital equipment and contracts. As of
June 30, 2021, we have made payments of $5.0 million to OpenBiome related to the OpenBiome Agreement, which is the full amount agreed upon. We are
also required to pay certain milestones up to $26.0 million upon the occurrence of certain research and development events, regulatory approvals, and
commercial sales, and low single digit royalties on net sales of products on a product-by-product and country-by-country basis, as well as a mid single digit
royalties on sublicensing revenue related to such products.

Operating Expenses
Research and Development Expenses

Research and development expenses consist primarily of costs incurred for our research activities, including our discovery efforts and the development of
our product candidates. We expense research and development costs as incurred, which include:

+ salaries, benefits and other related costs, including stock-based compensation expense, for personnel engaged in research and development
functions;

+ upfront, milestone and maintenance fees incurred under license, acquisition and other third-party agreements;
 costs of laboratory supplies and acquiring, developing and manufacturing study materials;

« facility-related expenses, which include direct depreciation costs and allocated expenses for rent and maintenance of facilities and other operating
costs; and

+ costs of outside consultants, including their fees and related travel expenses engaged in research and development functions.

Costs for external development activities are recognized based on an evaluation of the progress to completion of specific tasks using information provided
to us by our vendors. Payments for these activities are based on the terms of the individual agreements, which may differ from the pattern of costs incurred,
and are reflected in our consolidated financial statements as prepaid or accrued research and development expenses. Nonrefundable advance payments for
goods or services to be received in the future for use in research and development activities are recorded as prepaid expenses and expensed as the related
goods are delivered or the services are performed.

Research and development activities are central to our business model. We expect that our research and development expenses will continue to increase for
the foreseeable future as we initiate clinical trials for our product candidates and continue to discover and develop additional product candidates. If any of
our product candidates enter into later stages of clinical development, they will generally have higher development costs than those in earlier stages of
clinical development, primarily due to the increased size and duration of later-stage clinical trials. There are numerous factors associated with the
successful commercialization of any product candidates we may develop in the future, including future trial design and various regulatory requirements,
many of which cannot be determined with accuracy at this time based on our stage of development. Additionally, future commercial and regulatory factors
beyond our control will impact our clinical development program and plans.

General and Administrative Expenses

General and administrative expenses consist primarily of salaries and other related costs, including stock-based compensation, for personnel in our
executive, finance, corporate and business development and administrative functions. General and administrative expenses also include professional fees
for legal, patent, accounting, auditing, tax and consulting services, travel expenses and facility-related expenses, which include direct depreciation costs and

allocated expenses for rent and maintenance of facilities and other operating costs.
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We expect that our general and administrative expenses will increase in the future as we increase our general and administrative headcount to support our
continued research and development and potential commercialization of our product candidates and expand our corporate headquarters. We also expect to
incur increased expenses associated with being a public company, including costs of accounting, audit, legal, regulatory and tax compliance services,
director and officer insurance costs, and investor and public relations costs.

Total Other Income (Expense), Net

Gain on Extinguishment of PPP Loan

Gain on extinguishment of PPP Loan relates to the PPP loan forgiveness.

Interest Income

Interest income primarily consists of interest earned on our cash and cash equivalents. Our interest income has not been significant due to low interest
earned on cash balances related to our sweep account.

Other Income (Expense), net

Other income (expense), net consists of gains and losses on disposals of fixed asset as well as realized gains and losses on foreign exchange.
Results of Operations

Comparison of the Three Months Ended June 30, 2021 and 2020

The following table summarizes our results of operations for the three months ended June 30, 2021 and 2020 (in thousands):

THREE MONTHS ENDED
JUNE 30,
2021 2020
REVENUE:
Collaboration revenue $ 2,830 $ 2,237
Royalties revenue from related party - 112
Total revenue 2,830 2,349
OPERATING EXPENSES:
Research and development (13,964) (8,135)
General and administrative (5,882) (2,574)
Total operating expenses (19,846) (10,709)
Net operating loss (17,016) (8,360)
OTHER INCOME:
Gain on extinguishment of PPP Loan 1,827 -
Interest income 7 21
Other income 13 80
Total other income 1,847 101
Net loss $ (15,169) $ (8,259)

Revenue

Revenue of $2.8 million and $2.4 million for the three months ended June 30, 2021 and 2020, respectively, primarily consisted of collaboration revenue
earned under the Takeda Agreement. Our collaboration revenue increased by $0.4 million in the three months ended June 30, 2021 compared to the three
months ended June 30, 2020 primarily due to an increase in the overall percentage-of-completion of costs incurred under the Takeda Agreement.
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Research and Development Expenses

The following table summarizes our research and development expenses for the three months ended June 30, 2021 and 2020 (in thousands):

THREE MONTHS ENDED JUNE 30,

Increase
2021 2020 (Decrease)

CDI (CP101) $ 3,733 5308 $ (1,575)
Inflammatory Bowel Diseases (FIN-524 and FIN-525) 2,098 1,978 120
Autism Spectrum Disorder (ASD) (FIN-211) 1,771 691 1,080
Hepatitis B (HBV) (CP101) 875 32 843
Platform 4,955 311 4,644
Unallocated 532 (185) 717

$ 13,964 $ 8,135 $ 5,829

Research and development expenses for the three months ended June 30, 2021 were $14.0 million, compared to $8.1 million for the three months ended
June 30, 2020. The increase of $5.8 million for the three months ended June 30, 2021 included a $4.6 million increase from manufacturing related
expenses, personnel costs and early asset discovery work and a $1.9 million increase in expenses related to the expansion and development of the ASD and
HBYV programs. These increases were offset by a $1.6 million decrease in costs related to our CDI program due to a decrease in contract manufacturing
costs.

General and Administrative Expenses

The following table summarizes our general and administrative expenses for the three months ended June 30, 2021 and 2020 (in thousands):

THREE MONTHS ENDED JUNE 30,

Increase
2021 2020 (Decrease)
Personnel expenses (including stock-based compensation) $ 2,989 1,517 $ 1,472
Facilities and supplies 48 127 (79)
Professional fees 1,587 702 885
Other expenses 1,258 228 1,030
$ 5882 $ 2,574 $ 3,308

General and administrative expenses were $5.9 million for the three months ended June 30, 2021, compared to $2.6 million for the three months ended
June 30, 2020. The increase of $3.3 million for the three months ended June 30, 2021 was primarily due to a $1.5 million increase in personnel expenses, a
$1.0 million increase in other expenses, and a $0.9 million increase in professional fees. The increase in personnel expenses is related to an increase in
headcount to support our operational growth as well as an increase in stock-based compensation expense. The increase in other expenses was related to an
increase in business insurance, and the increase in professional fees was related to our transition to a public company in March 2021.

Other Income

Total other income for the three months ended June 30, 2021 was $1.8 million, compared to $0.1 million for the three months ended June 30, 2020. The
increase of $1.7 million for the three months ended June 30, 2021 was primarily due to the forgiveness of the PPP Loan of $1.8 million in May 2021.
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Comparison of the Six Months Ended June 30, 2021 and 2020

The following table summarizes our results of operations for the six months ended June 30, 2021 and 2020 (in thousands):

SIX MONTHS ENDED
JUNE 30,
2021 2020
REVENUE:
Collaboration revenue $ 6,383 $ 3,849
Royalties revenue from related party - 292
Total revenue 6,383 4,141
OPERATING EXPENSES:
Research and development (26,939) (15,532)
General and administrative (10,433) (4,832)
Total operating expenses (37,372) (20,364)
Net operating loss (30,989) (16,223)
OTHER INCOME (EXPENSE), NET:
Gain on extinguishment of PPP Loan 1,827 -
Interest income 6 112
Other income (expense), net 6 (49)
Total other income, net 1,839 63
Net loss $ (29,150) $ (16,160)

Revenue

Revenue of $6.4 million and $4.1 million for the six months ended June 30, 2021 and 2020, respectively, primarily consisted of collaboration revenue
earned under the Takeda Agreement. Our collaboration revenue increased by $2.5 million in the six months ended June 30, 2021 compared to the six
months ended June 30, 2020 primarily due to an increase in the overall percentage-of-completion of costs incurred under the Takeda Agreement.
Research and Development Expenses

The following table summarizes our research and development expenses for the six months ended June 30, 2021 and 2020 (in thousands):

SIX MONTHS ENDED JUNE 30,

Increase
2021 2020 (Decrease)

CDI (CP101) $ 8,034 §$ 9,690 $ (1,656)
Inflammatory Bowel Diseases (FIN-524 and FIN-525) 4,902 4,110 792
Autism Spectrum Disorder (ASD) (FIN-211) 3,230 1,182 2,048
Hepatitis B (HBV) (CP101) 1,451 32 1,419
Platform 8,465 492 7,973
Unallocated 857 26 831

$ 26939 $ 15,532 $ 11,407

Research and development expenses for the six months ended June 30, 2021 were $26.9 million, compared to $15.5 million for the six months ended June
30, 2020. The increase of $11.4 million for the six months ended June 30, 2021 included an $8.0 million increase from manufacturing related expenses,
personnel costs and early discovery work, a $3.5 million increase in expenses related to the expansion and development of the ASD and HBV programs,
and a $0.8 million increase in inflammatory bowel diseases, or IBD, program expenses. These increases were offset by a $1.7 million decrease in CDI from
a decrease in contract manufacturing costs.
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General and Administrative Expenses

The following table summarizes our general and administrative expenses for the six months ended June 30, 2021 and 2020 (in thousands):
SIX MONTHS ENDED JUNE 30,

Increase
2021 2020 (Decrease)
Personnel expenses (including stock-based compensation) $ 5357 $ 3,018 $ 2,339
Facilities and supplies 137 390 (253)
Professional fees 3,411 1,015 2,396
Other expenses 1,528 409 1,119
$ 10,433 $ 4832 $ 5,601

General and administrative expenses were $10.4 million for the six months ended June 30, 2021, compared to $4.8 million for the six months ended June
30, 2020. The increase of $5.6 million for the six months ended June 30, 2021 was primarily due to a $2.4 million increase in professional fees, a $2.3
million increase in personnel expenses, and a $1.1 million increase in other expenses. The increase in professional fees was related to our transition to a
public company in March 2021. The increase in personnel expenses is related to an increase in headcount to support our operational growth as well as an
increase in stock-based compensation expense, and the increase in other expenses is related to business insurance.

Other Income, Net

Total other income, net for the six months ended June 30, 2021 was $1.8 million, compared to $0.1 million for the six months ended June 30, 2020. The
increase of $1.8 million for the six months ended June 30, 2021 was primarily due to the forgiveness of the PPP Loan of $1.8 million.

Liquidity and Capital Resources
Sources of Liquidity

Since our inception, we have not recognized any product revenue and have incurred operating losses and negative cash flows from our operations. We have
not yet commercialized any product and we do not expect to generate revenue from sales of any products for several years, if at all. We have funded our
operations primarily through equity financings and from collaboration revenue. We have raised an aggregate of approximately $177.0 million from the sale
of convertible preferred stock and $14.0 million in collaboration revenue from the upfront payment and milestone payments received under our
collaboration agreement. In March 2021, we completed our IPO whereby we sold an aggregate of 7,500,000 shares of our common stock. In April 2021,
we sold an additional 192,877 shares of our common stock, pursuant to the underwriters’ partial exercise of their overallotment option, at a public offering
price of $17.00 per share, for aggregate gross proceeds of $3.3 million. In aggregate, we received approximately $118.8 million in net proceeds related to
our IPO after deducting $9.2 million of underwriting discounts and commissions and $2.9 million of offering expenses.

In April 2020, we received proceeds of $1.8 million from the PPP Loan. We have used the PPP Loan to retain current employees, maintain payroll and
make lease and utility payments. On May 8, 2021, we received notice from the SBA that the entirety of the PPP Loan we received was forgiven.
Accordingly, we are no longer required to repay the $1.8 million in principal and approximately $19,000 in accrued interest borrowed under the PPP Loan.
Gain on extinguishment of the PPP Loan is recorded in the condensed consolidated statements of operations for the six months ended June 30, 2021.

Cash Flows

The following table summarizes our cash flows for the six months ended June 30, 2021 and 2020 (in thousands):

SIX MONTHS ENDED
JUNE 30,
2021 2020

Net cash used in operating activities $ (38,996) $ (14,133)
Net cash used in investing activities (11,555) (270)
Net cash provided by financing activities 118,995 1,799

Net increase (decrease) in cash and cash equivalents, and restricted

cash $ 68,444 % (12,604)
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Operating Activities

During the six months ended June 30, 2020, cash used in operating activities was $14.1 million. This cash outflow was primarily related to our net loss.
The outflow was also impacted by a net increase in our operating assets and liabilities of $1.5 million. This net increase includes a $2.4 million decrease in
due from related party and a $1.7 million increase in deferred revenue related to our Takeda agreement. This increase was offset by an increase in prepaid
expenses and other current assets of $2.1 million, and a decrease in accrued expenses and other current liabilities of $1.6 million. The cash outflow also
included $0.4 million in non-cash depreciation and amortization expense for our fixed assets, including leasehold improvements and $0.2 million in stock-
based compensation expense.

During the six months ended June 30, 2021, cash used in operating activities was $39.0 million. This cash outflow was primarily related to our net loss of
$29.2 million. The outflow was also impacted by a net decrease in our operating assets and liabilities of $10.2 million. The net decrease includes a $3.8
million increase in other non-current assets, a $2.8 million decrease in deferred revenue related to our Takeda Agreement, a $1.5 million decrease in
accounts payable, and a $1.2 million increase in accounts receivable. The cash outflow also included $0.4 million in non-cash activity.

Investing Activities

During the six months ended June 30, 2020 and 2021, we used $0.3 million and $11.6 million, respectively, of cash in investing activities. The $0.3 million
used during the six months ended June 30, 2020 and $11.6 million used during the six months ended June 30, 2021 was related to the purchase of property
and equipment. Purchases of property and equipment during the six months ended June 30, 2021 includes $3.9 million in purchases from a related party.

Financing Activities

During the six months ended June 30, 2020, net cash provided by financing activities was $1.8 million, primarily related to $1.8 million of proceeds
received from the PPP Loan.

During the six months ended June 30, 2021, net cash provided by financing activities was $119.0 million, primarily related to $118.6 million of proceeds
received from the IPO, net of underwriting discounts and commissions and $3.0 million of proceeds from the underwriters’ exercise of their overallotment
option, net of underwriting discounts and commissions. The proceeds are partially offset by $2.7 million of payments of issuance costs related to the IPO.
Funding Requirements

As of June 30, 2021, our cash and cash equivalents were $168.1 million. In April 2021, we sold an additional 192,877 shares of our common stock,
pursuant to the underwriters’ partial exercise of their overallotment option, at a public offering price of $17.00 per share, for aggregate gross proceeds of
$3.3 million. We believe that our existing cash on hand will enable us to fund our operating expenses and capital expenditure requirements into mid-2023.

We have based this estimate on assumptions that may prove to be wrong, and we could expend our capital resources sooner than we expect.

We expect our expenses to increase substantially in connection with our ongoing activities, particularly as we advance the preclinical activities and clinical
trials of our product candidates. We expect that our expenses will increase substantially if and as we:

+ continue the research and development of our product candidates;

+ initiate clinical trials for, or additional preclinical development of, our product candidates;

+ further develop and refine the manufacturing process for our product candidates;

» change or add manufacturers or suppliers of product candidate materials;

» seek regulatory and marketing authorizations for any of our product candidates that successfully complete development;
+ seek to identify and validate additional product candidates;

» acquire or license other product candidates, technologies or biological materials;
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» make milestone, royalty or other payments under any current or future license agreements;
+ obtain, maintain, protect and enforce our intellectual property portfolio;
+ seek to attract and retain new and existing skilled personnel;

+ create additional infrastructure to support our operations as a public company, including the expansion of our corporate headquarters, and incur
increased legal, accounting, investor relations and other expenses; and

» experience delays or encounter issues with any of the above.
Contractual Obligations and Commitments

During the six months ended June 30, 2021, there were no material changes to our contractual obligations and commitments from those described under
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” in the Prospectus.

Critical Accounting Policies and Significant Judgments and Estimates

Our unaudited interim condensed consolidated financial statements are prepared in accordance with generally accepted accounting principles in the United
States. The preparation of our unaudited interim condensed consolidated financial statements and related disclosures requires us to make estimates and
judgments that affect the reported amounts of assets, liabilities, costs and expenses, and the disclosure of contingent assets and liabilities in our condensed
financial statements. We base our estimates on historical experience, known trends and events and various other factors that we believe are reasonable
under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. We evaluate our estimates and assumptions on an ongoing basis. However, even though we believe we have used reasonable
estimates and assumptions in preparing our interim condensed consolidated financial statements, the future effects of the COVID-19 pandemic on our
results of operations, cash flows, and financial position are unclear. Our actual results may differ from these estimates under different assumptions or
conditions.

There have been no significant changes to our critical accounting policies from those described in “Management’s Discussion and Analysis of Financial
Condition and Results of Operations,” included in our Prospectus.

Off-Balance Sheet Arrangements

We did not have during the periods presented, and we do not currently have, any off-balance sheet arrangements, as defined in the rules and regulations of
the Securities and Exchange Commission.

Recently Issued Accounting Pronouncements

See Note 2 to our condensed consolidated financial statements appearing elsewhere in this Quarterly Report on Form 10-Q for a description of recent
accounting pronouncements applicable to our financial statements.

Emerging Growth Company Status and Smaller Reporting Company Status

We are an emerging growth company, as defined in the Jumpstart Our Business Startups Act of 2012, or the JOBS Act. Under the JOBS Act, emerging
growth companies can delay adopting new or revised accounting standards issued subsequent to the enactment of the JOBS Act until such time as those
standards apply to private companies. We elected to use this extended transition period for complying with new or revised accounting standards that have
different effective dates for public and private companies until the earlier of the date that we (i) are no longer an emerging growth company or (ii)
affirmatively and irrevocably opt out of the extended transition period provided in the JOBS Act. We expect to use the extended transition period for any
other new or revised accounting standards during the period in which we remain an emerging growth company and, as a result, we will not adopt new or
revised accounting standards on the relevant dates on which adoption of such standards is required for other public companies.

We will remain an emerging growth company until the earliest of (i) the last day of our first fiscal year (a) following the fifth anniversary of the completion
of our IPO, (b) in which we have total annual gross revenues of at least $1.07 billion or (c) in which we are deemed to be a large accelerated filer, which
means the market value of our common stock that is held by non-affiliates exceeds $700.0 million as of the prior June 30th and (ii) the date on which we
have issued more than $1.0 billion in non-convertible debt securities during the prior three-year period.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to market risks in the ordinary course of our business. Market risk represents the risk of loss that may impact our financial position due to
adverse changes in financial market prices and rates. Our market risk exposure is primarily the result of interest rate sensitivities.

Interest Rate Sensitivity

As of June 30, 2021 and December 31, 2020, we had cash and cash equivalents of $168.1 million and $99.7 million, respectively. Our exposure to interest
rate sensitivity is impacted by changes in the underlying U.S. bank interest rates. Our surplus cash has been invested in money market fund accounts as
well as interest-bearing savings accounts from time to time. We have not entered into investments for trading or speculative purposes. Due to the
conservative nature of our investment portfolio, which is predicated on capital preservation of investments with short-term maturities, we do not believe an
immediate one percentage point change in interest rates would have a material effect on the fair market value of our portfolio, and therefore, we do not
expect our operating results or cash flows to be significantly affected by changes in market interest rates.

As of June 30, 2021 and December 31, 2020, we had no debt outstanding that is subject to interest rate variability. Therefore, we are not subject to interest
rate risk related to debt.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain “disclosure controls and procedures,” as defined in Rule 13a-15(e) and Rule 15d-15(e) under the Exchange Act that are designed to ensure
that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized
and reported, within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and
procedures designed to ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is
accumulated and communicated to our management, including our principal executive and principal financial officers, as appropriate to allow timely
decisions regarding required disclosure.

Our management, with the participation of our Chief Executive Officer and our Chief Financial Officer, evaluated the effectiveness of our disclosure
controls and procedures as of June 30, 2021. Our disclosure controls and procedures are designed to ensure that information we are required to disclose in
the reports we file or submit under the Exchange Act is accumulated and communicated to our management, including our Chief Executive Officer and
Chief Financial Officer, as appropriate to allow timely decisions regarding required disclosures, and is recorded, processed, summarized, and reported
within the time periods specified in the SEC’s rules and forms.

Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that, as of such date, our disclosure controls and procedures
were not effective due to the material weakness identified in fiscal year 2019 in our internal control over financial reporting process which included (1) an
ineffective control environment, including a lack of sufficient accounting personnel and personnel with financial reporting expertise; (2) ineffective
controls over cutoff, recording and classification of certain accounts, and the valuation and recognition of intangible assets acquired in a business
combination that occurred in 2017; (3) ineffective risk assessment controls, including those policies and practices that would identify changes in our
business practices, which could significantly impact our consolidated financial statements and system of internal controls; and (4) ineffective monitoring of
controls related to the financial close and reporting process.

Remediation Plan

We are committed and are taking steps necessary to remediate the control deficiencies that constituted the above material weakness by implementing
changes to our internal control over financial reporting. During the last quarter of 2020 and through June 30, 2021, we made the following enhancements to
our control environment including the following:

*  We added finance personnel to the organization to strengthen our internal accounting team to include a controller, assistant controller, and senior
accountant.

»  We engaged external accounting advisory consultants to provide additional depth and breadth in our technical accounting and financial reporting
capabilities.
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+  With the support of internal control consultants, we are in the process of completing risk assessment activities and evaluating the design and
implementation of internal controls to address relevant risk, including developing remediation plans for any design deficiencies in our system of
internal controls,

» We implemented a financial close policy and monitoring program, including the formation of a Disclosure Committee comprised of members of our
senior management team and representatives from our accounting and legal departments to review and approve SEC filings and investor
communications, the results of which are discussed with the audit committee quarterly.

Our remediation activities are continuing through the remainder of 2021. In addition to the above activities, we expect to engage in additional activities
including:

» Continue to engage internal control consultants to assist us with the remediation of any identified control design deficiencies, and to perform tests of
our internal controls to evaluate the operating effectiveness of our system of internal controls.

» Hire additional qualified accounting personnel to further strengthen the accounting organization and continue to engage external accounting
advisory consultants on an as-needed basis.

Changes in Internal Control Over Financial Reporting

Except for the remediation efforts of the previously identified material weakness as described above, there was no change in our internal control over
financial reporting that occurred during the six months ended June 30, 2021 that materially affected, or were reasonably likely to materially affect, our
internal control over financial reporting.

As aresult of the COVID-19 pandemic, certain employees began working remotely in March 2020. Notwithstanding these changes to the working
environment, we have not identified any material changes in our internal control over financial reporting. We will continue to monitor and assess the
COVID-19 situation to determine any potential impact on the design and operating effectiveness of our internal controls over financial reporting.

Inherent Limitations on Effectiveness of Controls

Our disclosure controls and procedures and internal control over financial reporting are designed to provide reasonable assurance of achieving the desired
control objectives. Our management recognizes that any control system, no matter how well designed and operated, is based upon certain judgments and
assumptions and cannot provide absolute assurance that its objectives will be met. Similarly, an evaluation of controls cannot provide absolute assurance
that misstatements due to error or fraud will not occur or that all control issues and instances of fraud, if any, have been detected.

PART II—OTHER INFORMATION
Item 1. Legal Proceedings
From time to time, we may become subject to arbitration, litigation or claims arising in the ordinary course of business. We are not currently a party to any
material arbitration or legal proceedings. The results of any future claims or proceedings cannot be predicted with certainty, and regardless of the outcome,
litigation can have an adverse impact on us because of defense and litigation costs, diversion of management resources, and other factors.
Item 1A. Risk Factors
Our business is subject to numerous risks. You should consider carefully the risks and uncertainties described below, in addition to other information
contained in this Quarterly Report on Form 10-Q as well as our other public filings with the Securities and Exchange Commission, or the SEC. Any of the
following risks could have a material adverse effect on our business, financial condition, results of operations and growth prospects and cause the trading
price of our common stock to decline.

Risks Related to Our Financial Position and Capital Needs

We have a limited operating history, have incurred net losses in every year since our inception and anticipate that we will continue to incur net losses in
the future.

We are a clinical-stage biopharmaceutical company with a limited operating history. Since our inception, we have focused primarily on developing and
progressing our product candidates through clinical development, organizing and staffing our company, research
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and development activities, establishing and protecting our intellectual property portfolio including for our Human-First Discovery platform, and raising
capital. Consequently, we have no meaningful operations upon which to evaluate our business and predictions about our future success or viability may not
be as accurate as they could be if we had a longer operating history or a history of successfully developing and commercializing drug products. Investment
in biopharmaceutical product development is highly speculative because it entails substantial upfront capital expenditures and significant risk that any
potential product candidate will fail to demonstrate adequate effect or an acceptable safety profile, gain regulatory approval and become commercially
viable. We have not yet demonstrated the ability to progress any product candidate through clinical trials, we have no products approved for commercial
sale and we have not generated any revenue from product sales to date. We continue to incur significant research and development and other expenses
related to our ongoing operations. As a result, we are not profitable and have incurred losses in each period since our inception. For the six months ended
June 30, 2020 and 2021, we reported net losses of $16.2 million and $29.2 million, respectively. As of June 30, 2021, we had an accumulated deficit of
$132.0 million. We expect to continue to incur significant losses for the foreseeable future, and we expect these losses to increase as we continue our
research and development of, and seek regulatory approvals for, our lead therapeutic product candidate, CP101, for the treatment of recurrent Clostridioides
difficile infection, or CDI, and any future product candidates we may develop.

We anticipate that our expenses will increase substantially if, and as, we:

+ continue our ongoing and planned development of CP101 for the treatment of recurrent CDI, including our planned Phase 3 clinical trial of CP101;

+ initiate preclinical studies and clinical trials for any additional product candidates that we may pursue in the future, including our earlier-stage
programs such as our planned Phase 1 clinical trials of FIN-211 for the treatment of autism spectrum disorder, or ASD, and CP101 for the treatment
of chronic hepatitis B virus, or HBV;

» develop, optimize and scale our manufacturing processes and capabilities, including constructing facilities to support the commercial scale
production of CP101 and, in the future, our other drug candidates;

+ establish and expand a donor program to support our clinical supply for trial and initial commercial needs;

* increase the amount of research and development activities to identify and develop product candidates using our proprietary discovery approach;
* make milestone, royalty or other payments under in-license or collaboration agreements;

* maintain, expand and protect our intellectual property portfolio;

» expand our operational, financial and management systems and increase personnel, including personnel to support our clinical development,
manufacturing, quality systems and commercialization efforts and our operations as a public company;

» establish a sales, marketing, medical affairs and distribution infrastructure to commercialize any products for which we may obtain marketing
approval and intend to commercialize on our own or jointly with third parties;

+ invest in or in-license other technologies; and

» experience any delays or encounter any issues with any of the above, including, but not limited to, failed studies, complex results, manufacturing
challenges, quality issues, safety issues or other regulatory challenges, or as a result of the ongoing COVID-19 pandemic.

To become and remain profitable, we, our collaborators and any potential future collaborators must develop and eventually commercialize products with
significant market potential. This will require us to be successful in a range of challenging activities, including completing preclinical studies and clinical
trials, obtaining marketing approval for product candidates, manufacturing, marketing and selling products for which we may obtain marketing approval
and satisfying any post-marketing requirements. We may never succeed in any or all of these activities and, even if we do, we may never generate revenue
that is significant or large enough to achieve profitability. If we do achieve profitability, we may not be able to sustain or increase profitability on a
quarterly or annual basis. Our failure to become and remain profitable would decrease the value of our company and could impair our ability to raise
capital, maintain our research and development efforts, expand our business or continue our operations. A decline in the value of our company also could
cause you to lose all or part of your investment.
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Even if we succeed in commercializing one or more of our product candidates, we will continue to incur substantial research and development and other
expenditures to develop and market additional product candidates. We may encounter unforeseen expenses, difficulties, complications, delays and other
unknown factors that may adversely affect our business. The size of our future net losses will depend, in part, on the rate of future growth of our expenses
and our ability to generate revenue. Our prior losses and expected future losses have had and will continue to have an adverse effect on our stockholders’
equity and working capital.

We will require substantial additional funding to finance our operations. If we are unable to raise capital when needed, we could be forced to delay,
reduce or terminate certain of our product development programs or other operations.

To date, we have primarily funded our operations through the IPO, private placements of equity securities and upfront and milestone payments received
pursuant to our collaboration agreement with Millennium Pharmaceuticals, Inc., or Takeda. We expect to spend substantial amounts to advance our product
candidates into clinical development and to complete the clinical development of, seek regulatory approvals for and commercialize our product candidates,
if approved. We will require additional capital, which we may raise through equity offerings, debt financings, marketing and distribution arrangements and
other collaborations, strategic alliances and licensing arrangements or other sources to enable us to complete the development and potential
commercialization of our product candidates. Furthermore, we expect to incur additional costs associated with operating as a public company. Adequate
additional financing may not be available to us on acceptable terms, or at all. Our failure to raise capital as and when needed would have a negative effect
on our financial condition and our ability to pursue our business strategy. In addition, attempting to secure additional financing may divert the time and
attention of our management from day-to-day activities and harm our product candidate development efforts. If we are unable to raise capital when needed
or on acceptable terms, we would be forced to delay, reduce or eliminate certain of our research and development programs.

As of June 30, 2021, our cash and cash equivalents were $168.1 million. We believe that our existing cash on hand will enable us to fund our operating
expenses and capital expenditure requirements into mid-2023. However, we will need to obtain substantial additional funding in connection with our
continuing operations and planned activities. Our future capital requirements will depend on many factors, including:

. the timing, costs, progress and results of our planned clinical trials of CP101 and other product candidates;

. the progress of preclinical development and possible clinical trials of our current earlier-stage programs;

« the scope, progress, results and costs of our research programs and preclinical development of other product candidates that we may pursue;
+ the development requirements of other product candidates that we may pursue;

» any possible delays or interruptions with our clinical trials, our receipt of services from our third-party service producers on whom we rely, our
supply chain or other regulatory challenges, including those due to the COVID-19 pandemic or to other unforeseen global events;

» our headcount growth and associated costs as we expand our research and development and establish a commercial infrastructure;

+ the timing and amount of milestone and royalty payments that we are required to make or eligible to receive under our current or future licensing
and collaboration agreements;

+ the cost of establishing a sales, marketing and distribution infrastructure to commercialize any product candidates for which we may obtain
marketing approval;

+ the outcome, timing and cost of meeting regulatory requirements established by the U.S. Food and Drug Administration, or the FDA, and any
comparable foreign regulatory authority;

+ the costs and timing of future commercialization activities, including product manufacturing and related quality systems implementation, marketing,
sales and distribution, for any of our product candidates for which we receive marketing approval;

» the costs associated with operating our commercial scale manufacturing facility;
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+ the cost of expanding, maintaining and enforcing our intellectual property portfolio, including filing, prosecuting, defending and enforcing our
patent claims and other intellectual property rights;

+ the cost of defending potential intellectual property disputes, including patent infringement actions brought by third parties against us or any of our
product candidates;

+ the effect of competing technological and market developments;
+ the cost and timing of completion of commercial-scale manufacturing activities;

+ the extent to which we partner our programs, acquire or in-license other product candidates and technologies or enter into additional strategic
collaborations;

+ the revenue, if any, received from commercial sales of CP101 and any future product candidates for which we receive marketing approval;
+ the cost of equipment and physical infrastructure to support our research and development; and
+ the costs of operating as a public company.

Identifying potential product candidates and conducting preclinical testing and clinical trials is a time-consuming, expensive and uncertain process that
takes years to complete, and we may never generate the necessary data or results required to obtain regulatory approval and achieve product sales. In
addition, CP101 and any future product candidates, if approved, may not achieve commercial success. Our commercial revenues, if any, will be derived
from sales of products that we do not expect to be commercially available for several years, if at all. Accordingly, we will need to continue to rely on
additional financing to achieve our business objectives. Adequate additional financing may not be available to us on acceptable terms, or at all. In addition,
we may seek additional capital due to favorable market conditions or strategic considerations even if we believe we have sufficient funds for our current or
future operating plans. If we are unable to raise capital when needed or on attractive terms, we could be forced to delay, reduce or altogether terminate our
research and development programs or future commercialization efforts.

Raising additional capital will cause dilution to our stockholders, restrict our operations or require us to relinquish rights to our product candidates.

Until such time, if ever, that we can generate substantial product revenue, we expect to finance our cash needs through public or private equity or debt
financings, third-party funding, marketing and distribution arrangements, as well as other collaborations, strategic alliances and licensing arrangements, or
any combination of these approaches. We do not have any committed external source of funds. To the extent that we raise additional capital through the
sale of equity or convertible debt securities, your ownership interest will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect your rights as a stockholder. Debt and equity financings, if available, may involve agreements that include covenants
limiting or restricting our ability to take specific actions, such as redeeming our shares, making investments, incurring additional debt, making capital
expenditures, declaring dividends or placing limitations on our ability to acquire, sell or license intellectual property rights.

If we raise additional capital through future collaborations, strategic alliances or third-party licensing arrangements, we may have to relinquish certain
valuable rights to our intellectual property, future revenue streams, research programs or product candidates, or grant licenses on terms that may not be
favorable to us. If we are unable to raise additional capital when needed, we may be required to delay, limit, reduce or terminate our clinical development
or future commercialization efforts, or grant rights to develop and market product candidates that we would otherwise develop and market ourselves.

Risks Related to the Development of Our Product Candidates

We are heavily dependent on the success of our product candidates, which are in clinical development. If we are unable to advance our current or
future product candidates through clinical trials, obtain marketing approval and ultimately commercialize any product candidates we develop, or
experience significant delays in doing so, our business will be materially harmed.

Before obtaining marketing approval from regulatory authorities for the sale of our product candidates, we must conduct extensive clinical trials to
demonstrate the safety and efficacy of the product candidates in humans. We are early in our product candidate development efforts, as CP101 is our only
product candidate to reach clinical development to date. Because CP101 is our lead product candidate, if CP101 encounters safety or efficacy problems,
development delays or regulatory issues or other problems, our development plans and business would be significantly harmed.
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Our ability to generate product revenues, which we do not expect will occur for several years, if ever, will depend heavily on the successful development
and eventual commercialization of CP101 and any future product candidates we develop, which may never occur. CP101 and any future product candidates
we develop will require additional preclinical and clinical development, management of clinical, preclinical, manufacturing and quality activities,
marketing approval in the United States and other jurisdictions for specific indications for use, demonstrating effectiveness to pricing and reimbursement
authorities, obtaining sufficient manufacturing supply for both clinical development and commercial production, building of a commercial organization and
substantial investment and significant marketing efforts before we generate any revenues from product sales. The success of our current and future product
candidates will depend on several factors, including the following:

+ successful and timely completion of clinical trials and preclinical studies for which the FDA or any comparable foreign regulatory authority agree
with the design, endpoints or implementation;

« sufficiency of our financial and other resources to complete the necessary preclinical studies and clinical trials;

+ receiving regulatory approvals or authorizations for conducting our planned clinical trials or future clinical trials;

+ initiation and successful patient enrollment in, and completion of, additional clinical trials on a timely basis;

 our ability to demonstrate to the satisfaction of the FDA or any comparable foreign regulatory authority that the applicable product candidate is safe
and effective as a treatment for our targeted indications or, in the case of an applicable product candidate that is regulated as a biological product,

that the applicable product is safe, pure, and potent for our targeted indications;

 our ability to demonstrate to the satisfaction of the FDA or any comparable foreign regulatory authority that the applicable product candidate’s risk-
benefit ratio for its proposed indication is acceptable;

+ timely receipt of marketing approvals for our product candidates from applicable regulatory authorities;

+ the extent of any required post-marketing approval commitments to applicable regulatory authorities;

+ establishing and scaling up, either alone or with third-party manufacturers, manufacturing capabilities of clinical supply for our clinical trials and
commercial manufacturing that meet current Good Manufacturing Practices, or cGMP, and other legal and regulatory requirements, if any of our

product candidates are approved;

+ obtaining and maintaining patent and trade secret protection or regulatory exclusivity for our product candidates, both in the United States and
internationally;

» successfully scaling a sales and marketing organization and launching commercial sales of our product candidates, if approved;

» acceptance of our product candidates’ benefits and uses, if approved, by patients, the medical community and third-party payors;

* maintaining a continued acceptable safety profile of our product candidates following approval, including long-term safety;

 effectively competing with companies developing and commercializing other therapies in the indications that our product candidates target;
+ obtaining and maintaining healthcare coverage and adequate reimbursement from third-party payors; and

» enforcing and defending against intellectual property rights and claims.

Many of these risks are beyond our control, including the risks related to clinical development, the regulatory review process, potential threats to our
intellectual property rights and the manufacturing, marketing and sales efforts of any future collaborator. If we are unable to develop, receive regulatory
approval for, or successfully commercialize our current or future product candidates, or if we experience delays as a result of any of these risks or
otherwise, our business could be materially harmed.
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If we are not successful with respect to one or more of these factors in a timely manner or at all, we could experience significant delays or an inability to
successfully commercialize CP101 or any future product candidates we develop, which would materially harm our business. If we do not receive marketing
approvals for our current and future product candidates, we may not be able to continue our operations.

Our product candidates are based on microbiome therapeutics, which is an unproven approach to therapeutic intervention.

All of our product candidates are based on microbiome therapy, a therapeutic approach that is designed to treat disease by restoring the function of a
dysbiotic microbiome. We have not, nor to our knowledge, has any other company, received regulatory approval for a therapeutic based on this approach.
We cannot be certain that our approach will lead to the development of approvable or marketable products. In addition, the efficacy potential of our
microbiome therapeutics may vary based on indication and use in different patient populations including geographical areas. Finally, the FDA or other
regulatory agencies may lack experience in evaluating the safety and efficacy of products based on microbiome therapeutics, which could result in a longer
than expected regulatory review process or evolving FDA standards and guidance, increase our expected development costs and delay or prevent
commercialization of our product candidates. Regulatory requirements governing microbiome therapies are still developing and may change in the future.
Regulatory authorities and advisory groups, and the new guidelines they promulgate, may lengthen the regulatory review process, require us to perform
additional preclinical studies or clinical trials, increase our development costs, lead to changes in regulatory positions and interpretations, delay or prevent
approval and commercialization of our current or future product candidates or lead to significant post-approval limitations or restrictions.

Microbiome therapies in general may not be successfully developed or commercialized or gain the acceptance of the public or the medical community. Our
success will depend upon physicians who specialize in the treatment of diseases targeted by our product candidates that we pursue as drugs, prescribing
potential treatments that involve the use of our product candidates in lieu of, or in addition to, existing treatments with which they are more familiar and for
which greater clinical data may be available. Our success will also depend on consumer acceptance and adoption of our products that we commercialize.
Adverse events in non-IND human clinical studies and clinical trials of our product candidates, or in non-IND human clinical studies and clinical trials of
others developing similar products or products that are perceived to be similar to ours, such as fecal microbiota transplant, or FMT, materials, as well as
any other adverse findings that arise in connection with research and development in the microbiome field, could result in negative publicity and a decrease
in demand for any product that we may develop. In addition, responses by the federal, state or foreign governments to negative public perception or ethical
concerns may result in new legislation or regulations that could limit our ability to develop or commercialize any product candidates, obtain or maintain
regulatory approval, identify alternate regulatory pathways to market or otherwise achieve profitability. More restrictive statutory regimes, government
regulations or negative public opinion would have an adverse effect on our business, financial condition, results of operations and prospects and may delay
or impair the development and commercialization of our product candidates or demand for any products we may develop.

Our microbiome therapeutics platform relies on third parties for biological materials, including human stool. Some biological materials have not always
met our expectations or requirements, and any disruption in the supply of these biological materials could materially adversely affect our business. For
example, if any supplied biological materials are contaminated with pathogens or disease organisms, we would not be able to use such biological materials.
Although we have control processes and screening procedures, biological materials are susceptible to damage and contamination and may contain active
pathogens. While we screen for a broad set of pathogens as a part of our manufacturing process, the donated human stool may contain organisms of which
we are not aware and that could have an adverse effect on the safety of our product candidates and on the outcomes of our preclinical studies or clinical
trials. Improper storage of these materials, by us or any third-party suppliers, may require us to destroy some of our raw materials or products which could
create supply shortages, interruptions or other delays or require identification and contracting of additional third-party suppliers which we may not be able
to do in a timely manner or on favorable terms.

Our relationship with OpenBiome may adversely affect our ability to develop our product candidates and subject us to increased liability.

The Microbiome Health Research Institute, Inc., or OpenBiome, is a non-profit organization that was co-founded in 2012 by our Chief Executive Officer
and member of our board of directors, Mark Smith, Ph.D. OpenBiome operates a stool bank and manufactures, sells, and distributes fecal microbiota
transplant products, or OpenBiome FMT Materials, for clinical research and for use in treating CDI not responding to standard therapy under its
interpretation of the FDA’s policy of enforcement discretion. In July 2013, the FDA issued guidance stating that it intended to exercise a policy of
enforcement discretion regarding the IND regulatory requirements for the use of FMT used to treat CDI not responding to standard therapies, provided that
the treating physician obtains appropriate informed consent from the patient or his or her legally authorized representative. We have historically had a close
relationship with OpenBiome and are currently and have previously been party to several agreements with OpenBiome related to, among other things, the
license of various technology and intellectual property rights. In addition, Carolyn Edelstein, the Executive Director and co-founder of OpenBiome, is
married to Dr. Smith. Although we believe our agreements with OpenBiome have been negotiated at an
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arms-length basis, there may be a perception that the terms of any such agreements have not been fairly negotiated, which could increase regulatory
scrutiny, adversely impact our reputation or otherwise impair our ability to operate effectively.

In 2016, we entered into a Master Strategic Affiliation Agreement with OpenBiome, or the Strategic Agreement, pursuant to which, among other things, we
manufactured OpenBiome FMT Materials to specifications defined by OpenBiome for distribution and sale by OpenBiome through February 2019. These
OpenBiome FMT Materials have been and may continue to be distributed and sold by OpenBiome, and administered to patients. The FDA may not agree
with OpenBiome’s interpretation or application of the FDA’s enforcement discretion policy to its product distribution. We terminated the Strategic
Agreement in 2020 as part of signing an asset purchase agreement, or the OpenBiome Agreement, and license agreement with OpenBiome, pursuant to
which we acquired certain biological materials, equipment, and other assets, and cross-licensing certain intellectual property. The OpenBiome Agreement
also retained certain existing intellectual property and biological materials licenses from the Master Strategic Affiliation Agreement into a stand-alone
agreement. Although we are indemnified for causes of action relating to the distribution and sale of the OpenBiome FMT Materials, we may nonetheless
become parties to potential product liability claims that are inherent in the research, development, manufacturing, marketing and use of pharmaceutical
products such as OpenBiome FMT Materials.

Moreover, the availability of OpenBiome FMT Materials under the FDA’s policy of enforcement discretion, and for use in clinical research, may negatively
prejudice and slow enrollment of clinical trials sponsored by us or our collaborators that are directed at the same or similar disease or condition, such as
CDI. Additionally, while CP101 is an orally administered biologic consisting of a complete microbiome and a distinct product from OpenBiome FMT
Materials, with additional testing, manufacturing and control steps, it is possible that the FDA and others might perceive CP101 or any of our other product
candidates as similar owing to their common raw material. The FDA has issued two safety alerts since 2019 related to the use of FMT treatment, including
in March 2020 after OpenBiome reported occurrences of enteropathogenic E. coli and shigatoxin-producing E. coli in FMT recipients. This and similar
adverse safety events associated with OpenBiome FMT Materials or other similar products manufactured or supplied by other third-party stool banks,
physicians or others may cause the FDA to perceive CP101 as unsafe and bring increased regulatory scrutiny to our clinical and manufacturing operations
more broadly, lead to decreased confidence by patients and physicians in our product candidates, and result in reduced demand for any product that we may
develop.

OpenBiome has also supplied us with biological materials derived from human stool, which we intend to use as raw materials, subject to additional testing,
screening and processing, in the manufacture of our product candidates, such as CP101, for use in our planned clinical trials. During the time we engaged
OpenBiome to supply us with such human stool material, OpenBiome received a clinical hold from the FDA with respect to the need for new screening
measures to mitigate the risk of transmission of SARS-CoV-2 from donor to recipient of its OpenBiome FMT materials, and the need for additional
information regarding OpenBiome’s quality systems. This clinical hold was removed in January 2021. Although the OpenBiome clinical hold did not
preclude us from receiving OpenBiome-supplied biological materials for our manufacturing activities, given that some materials were received while
OpenBiome was under clinical hold, we may not be able to use these materials for such purposes if we determine they fail to meet our quality standards, or
if the FDA or other parties perceive such materials to be unsafe. For example, the FDA or other regulatory agencies may determine that they should not be
used for the same reasons underlying the clinical hold, or different reasons. In addition, while we intend to test these materials to ensure they meet our
quality standards, we plan to use an assay to screen for COVID-19 that has not been reviewed or approved by the FDA on behalf of Finch. If we are unable
to use the biological materials we have received from OpenBiome, or are delayed in our use of those materials, our planned clinical trials could be
significantly delayed and adversely affected. In addition, we may not be able to recoup the costs associated with acquiring these biological materials from
OpenBiome.

In connection with the closing of the transactions contemplated by the OpenBiome Agreement, we acquired certain capital equipment and assumed the
contracts with certain service providers to which OpenBiome was a party. We may encounter difficulties assimilating or integrating the personnel,
technologies and equipment contemplated by the OpenBiome Agreement. This transaction may also disrupt our business and require management attention
that would otherwise be available for development of our existing business. If the resulting benefits from the consummation of the transactions
contemplated by the OpenBiome Agreement fail to meet our expectations, our business, results of operations and financial condition may be harmed. In
addition, although the OpenBiome Agreement is structured to exclude the assumption of any liabilities of OpenBiome, we may be subject to unknown
liabilities with respect to the assets we have acquired or contracts we have assumed.

Clinical trials are difficult to design and implement, and they involve a lengthy and expensive process with uncertain outcomes. We may experience
delays in completing, or ultimately be unable to complete, the development and commercialization of CP101 or any future product candidates.

Clinical testing is expensive and can take many years to complete, and its outcome is inherently uncertain. Failure can occur at any time during the clinical
trial process and our future clinical trial results may not be successful. We cannot guarantee that any of our ongoing and planned clinical trials will be
conducted as planned or completed on schedule, if at all. Moreover, even if these trials are initiated or conducted on a timely basis, issues may arise that
could result in the suspension or termination of such clinical trials.
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Although we have completed the topline readout in connection with PRISM3, our Phase 2 clinical trial of CP101, we may experience delays in our ongoing
clinical trials or preclinical studies and we do not know whether planned clinical trials will begin on time, need to be redesigned, enroll patients on time or
in sufficient numbers, have sufficient drug supply for our product candidates on a timely basis or be completed on schedule, if at all. A failure of one or
more clinical trials can occur at any stage of testing, and our ongoing and future clinical trials may not be successful. We also may experience numerous
unforeseen events during our clinical trials that could delay or prevent our ability to receive marketing approval or commercialize CP101 or any future
product candidates, including:

 delays in or failure to obtain regulatory authorizations to commence clinical trials;

+ delays in reaching a consensus with regulatory agencies as to the design or implementation of our clinical trials; for example, we plan to have
further discussions with the FDA regarding the size and make-up of the safety database for CP101 which could result in the need for additional
studies or delays in our development timelines;

+ delays in or failure to reach agreement on acceptable terms with prospective CROs and clinical trial sites, the terms of which can be subject to
extensive negotiation and may vary significantly among different CROs and trial sites;

* delays in or failure to obtain institutional review board, or IRB, approval at each site;

+ delays in or failure to recruit a sufficient number of suitable patients to participate in a trial;
+ failure to have patients complete a trial or return for post-treatment follow-up;

+ clinical sites deviating from trial protocol or dropping out of a trial;

* delays in adding new clinical trial sites;

+ failure to manufacture sufficient quantities of our product candidates at the required quality for use in clinical trials in a timely manner, including
the failure to acquire sufficient starting material from third-party donors;

» occurrence of adverse events associated with the product candidate that are viewed to outweigh its potential benefits, or safety or tolerability
concerns that could cause us or our collaborators, as applicable, to suspend or terminate a trial if we or our collaborators find that the participants
are being exposed to unacceptable health risks;

+ failure to perform clinical trials in accordance with the FDA’s or any other regulatory authority’s good clinical practices, or GCP, requirements, or
regulatory guidelines in other countries;

+ changes in regulatory requirements, policies and guidelines;

+ failure of our third-party research contractors to comply with regulatory requirements or meet their contractual obligations to us in a timely manner,
or at all;

* delays in establishing the appropriate dosage levels in clinical trials;
« the quality or stability of our product candidates falling below acceptable standards; and

+ business interruptions resulting from geo-political actions, including war and terrorism, an outbreak of a contagious disease, such as the COVID-
19 pandemic, or natural disasters including earthquakes, typhoons, floods and fires.

In addition, disruptions caused by the COVID-19 pandemic may increase the likelihood that we encounter such difficulties or delays in initiating, enrolling,
conducting or completing our planned and ongoing preclinical studies and clinical trials, as applicable. We could also encounter delays if a clinical trial is
suspended or terminated by us, the IRBs of the institutions in which such trials are being conducted, or the FDA or comparable foreign regulatory
authorities, or recommended for suspension or termination by the Data Safety Monitoring Board for such trial. A suspension or termination may be
imposed due to a number of factors, including failure to conduct the clinical trial in accordance with regulatory requirements or our clinical protocols,
inspection of the clinical trial operations or trial site by the FDA or comparable foreign regulatory authorities resulting in the imposition of a clinical hold,
unforeseen safety issues or adverse side effects, failure to demonstrate a benefit from using a product or treatment, failure to establish or achieve clinically
meaningful trial endpoints, changes in governmental regulations or administrative actions or lack of adequate funding to continue the clinical trial. Many of
the factors that cause, or lead to, a delay in the commencement or completion of clinical trials may
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also ultimately lead to the denial of regulatory approval of our product candidates. Further, the FDA or comparable foreign regulatory authorities may
disagree with our clinical trial design and our interpretation of data from clinical trials, or may change the requirements for approval even after they have
reviewed and commented on the design for our clinical trials.

Our product development costs will increase if we experience delays in clinical testing or marketing approvals. We do not know whether any of our clinical
trials will begin as planned, will need to be restructured or will be completed on schedule, or at all. Significant clinical trial delays also could shorten any
periods during which we may have the exclusive right to commercialize our product candidates and may allow our competitors to bring products to market
before we do, potentially impairing our ability to successfully commercialize our product candidates and harming our business and results of operations.
Any delays in our clinical development programs may harm our business, financial condition and results of operations significantly.

Our business and operations may be adversely affected by the evolving and ongoing COVID-19 global pandemic.

Our business and operations may be adversely affected by the effects of the ongoing COVID-19 global pandemic, which has resulted in various restrictions
aimed at containing the virus, including public health directives and orders that, among other things and for various periods of time, directed individuals to
shelter in place, directed businesses and governmental agencies to cease non-essential operations at physical locations, prohibited certain non-

essential gatherings and events, and ordered cessation of non-essential travel. Future remote work policies and similar government orders or other
restrictions on the conduct of business operations related to the COVID-19 pandemic may negatively impact productivity and may disrupt our ongoing
research and development activities and our clinical programs and timelines, the magnitude of which will depend, in part, on the length and severity of the
restrictions and other limitations on our ability to conduct our business in the ordinary course. Further, such orders also may impact the availability or cost
of materials, which would disrupt our supply chain and manufacturing efforts and could affect our ability to conduct ongoing and planned clinical trials and
preparatory activities.

In connection with the COVID-19 pandemic, we experienced a slowdown to enrollment in our PRISM-EXT clinical trial. We may exp